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Target maturity bond funds combine the characteristics of bonds* with the diversification and selectivity of aTarget maturity bond funds combine the characteristics of bonds* with the diversification and selectivity of a

traditional fixed income fund.traditional fixed income fund.

With the rising interest rate environment and the resulting sharp re-pricing of bond yields, target maturity fundstarget maturity funds

have made a major comeback on the market. Credit markets, mainly comprising bonds issued by companies to

raise capital, offer particularly attractive yields at present.

Target maturity funds, also known as target date funds, comprise a diversified portfolio of mainly corporate

bonds, enabling them to offer visibility on the potential performance that will be delivered at maturityoffer visibility on the potential performance that will be delivered at maturity.

*A bond is a debt instrument issued by a company, government or local authority. Bond investors lend to the

issuer, who pays interest regularly on that loanwho pays interest regularly on that loan. The capital amount is repaid on maturity of the bond. To learn

more about bonds, see our dedicated article.
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A predetermined lifespan

Investors in a target maturity fund invest over a predetermined time horizon, usually several years. However,

they may sell this investment before its term; the sale value then depends on market conditions.

… and a target performance known in advance

The target maturity fund manager builds a bond portfolio. Each of these bonds bears an interest rate that

generally defines the level of the interest payment. An investment strategy such as this makes it possible to

announce a target performance over the entire life of the fund for the investor.

The fund manager uses a buy and hold strategy, keeping the bonds in the portfolio until they mature, i.e. until

repayment of the capital borrowed by the companies issuing the bonds. On the fund’s maturity date,

subscribers will receive the invested capital (non-guaranteed capital). It is the cumulative coupons paid by

companies that will constitute the bulk of the fund’s return.

What are target maturity bond funds?

Source: Carmignac.



A diversified portfolio of corporate bonds

Credit markets provide access to a wide spectrum of corporate borrowersa wide spectrum of corporate borrowers from a diverse range of business

sectors and geographical areas and with diverse risk profilesrisk profiles.

The risk profile of each company can be established based on a risk rating issued by rating agencies that makes

it possible, in particular, to measure its creditworthiness. For example, S & P Global’s rates borrowers on a scale

from AAA to D, with the “D” rating being the lowest, indicating that the company has already defaulted or is

likely to default. This rating is drawn from an analysis of the company's fundamentals, prospects and ability to

meet its commitments, i.e. to pay the expected interest payments and repay the borrowed capital at maturity.

The level of interest paid by the company depends on this rating. The fund manager must find a good balance

between the level of return to be received and the level of default risk to be assumed, by combining investment

grade issuers, which are the least risky, with high yield issuers, which are riskier but offer higher returns.

In this context, the fund manager creates a diversified portfolio of corporate bonds with the aim of capturing

good yield opportunities across all economic sectorsacross all economic sectors (healthcare, energy, finance, etc.) and all regions of theand all regions of the

worldworld (developed and emerging markets), and spreading risks across several dozen if not hundreds of issuers.

Diversification of the portfolio helps to reduce the impact in the event of default by a single issuer. Additionally,

by keeping the bonds in the portfolio until the capital has been repaid, the fund manager can avoid market

volatility and changes in interest rates. Furthermore, these strategies offer a “receding risk” profile: the closerthe closer

the fund’s maturity date, the lower its sensitivity to interest rate and credit risk.the fund’s maturity date, the lower its sensitivity to interest rate and credit risk.

Rigorous selection and monitoring

A target maturity fund’s bond portfolio is constructed by the manager using a rigorous selection process, with a

focus on companies that can honour their regular interest payments and repayment of the capital due at

maturity.

As part of this selection process, an in-depth analysis of the companies’ economic fundamentalsAs part of this selection process, an in-depth analysis of the companies’ economic fundamentals, their financial

health and their prospects is carried out. In particular, their business model, their sector, their competitive

positioning and the macroeconomic outlook are considered.

In addition to this upfront analysis, the fund manager continues to monitor the solidity of the companies held in

the portfolio throughout the life of the fund. They are likely to make purchases/sales of securities if a potential

risk of non-repayment is identified. The fund manager will then sell this bond on the market.

In short, target maturity funds combine the characteristics of individual bonds (fixed maturity, target potentialIn short, target maturity funds combine the characteristics of individual bonds (fixed maturity, target potential

performance at maturity known in advance, reduction of the risk profile over time) with the diversification andperformance at maturity known in advance, reduction of the risk profile over time) with the diversification and

selectivity of a traditional bond fund.selectivity of a traditional bond fund.



Source: Carmignac - For illustrative purposes only.

Investing in a target maturity fund

Target maturity funds are managed by seasoned professionals who are experts in selecting the right securities

and diversifying the risks and investments.

As a specialist in fixed income markets for more than 30 years, Carmignac has used this time to hone its

expertise in the various segments of this asset class, and particularly in credit. Our highly experienced fund

managers have a demonstrated ability to create value in different market environments.

Our range of target maturity funds reflects this expertise.

For all your investment projects, please contact your usual advisor.

Our range of fundsOur range of funds

https://www.carmignac.ch/en_GB/our-funds


Marketing communication. Please refer to the KID/KIID, prospectus of the fund before making any final investment decisions. This document isMarketing communication. Please refer to the KID/KIID, prospectus of the fund before making any final investment decisions. This document is
intended for professional clients.intended for professional clients.

This material may not be reproduced, in whole or in part, without prior authorisation from the Management Company. This material does not
constitute a subscription offer, nor does it constitute investment advice. This material is not intended to provide, and should not be relied on for,
accounting, legal or tax advice. This material has been provided to you for informational purposes only and may not be relied upon by you in
evaluating the merits of investing in any securities or interests referred to herein or for any other purposes. The information contained in this material
may be partial information and may be modified without prior notice. They are expressed as of the date of writing and are derived from proprietary
and non-proprietary sources deemed by Carmignac to be reliable, are not necessarily all-inclusive and are not guaranteed as to accuracy. As such, no
warranty of accuracy or reliability is given and no responsibility arising in any other way for errors and omissions (including responsibility to any
person by reason of negligence) is accepted by Carmignac, its officers, employees or agents.

Past performance is not necessarily indicative of future performance. Performances are net of fees (excluding possible entrance fees charged by the
distributor). The return may increase or decrease as a result of currency fluctuations, for the shares which are not currency-hedged.

Reference to certain securities and financial instruments is for illustrative purposes to highlight stocks that are or have been included in the portfolios
of funds in the Carmignac range. This is not intended to promote direct investment in those instruments, nor does it constitute investment advice.
The Management Company is not subject to prohibition on trading in these instruments prior to issuing any communication. The portfolios of
Carmignac funds may change without previous notice. The reference to a ranking or prize, is no guarantee of the future results of the UCIS or the
manager.

Morningstar Rating™ : © Morningstar, Inc. All Rights Reserved. The information contained herein: is proprietary to Morningstar and/or its content
providers; may not be copied or distributed; and is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers
are responsible for any damages or losses arising from any use of this information.

Access to the Funds may be subject to restrictions regarding certain persons or countries. This material is not directed to any person in any
jurisdiction where (by reason of that person’s nationality, residence or otherwise) the material or availability of this material is prohibited. Persons in
respect of whom such prohibitions apply must not access this material. Taxation depends on the situation of the individual. The Funds are not
registered for retail distribution in Asia, in Japan, in North America, nor are they registered in South America. Carmignac Funds are registered in
Singapore as restricted foreign scheme (for professional clients only). The Funds have not been registered under the US Securities Act of 1933. The
Funds may not be offered or sold, directly or indirectly, for the benefit or on behalf of a «U.S. person», according to the definition of the US
Regulation S and FATCA. The risks, fees and ongoing charges are described in the KID (Key Information Document). The KID must be made available
to the subscriber prior to subscription. The subscriber must read the KID. Investors may lose some or all their capital, as the capital in the funds are
not guaranteed. The Funds present a risk of loss of capital.

The Funds’ prospectus, KIDs, NAVs and annual reports are available at www.carmignac.com, or upon request to the Management Carmignac
Portfolio refers to the sub-funds of Carmignac Portfolio SICAV, an investment company under Luxembourg law, conforming to the UCITS Directive.
The French investment funds (fonds communs de placement or FCP) are common funds in contractual form conforming to the UCITS or AIFM
Directive under French law.

The Management Company can cease promotion in your country anytime. Investors have access to a summary of their rights in English on the
following links: UK ; Switzerland ; France ; Luxembourg ; Sweden.

In France, Luxembourg, SwedenIn France, Luxembourg, Sweden: The risks, fees and ongoing charges are described in the KID (Key Information Document). The KID must be
made available to the subscriber prior to subscription. The subscriber must read the KID. Investors may lose some or all their capital, as the
capital in the funds are not guaranteed. The Funds present a risk of loss of capital. The Funds’ prospectus, KIDs, NAV and annual reports are
available at www.carmignac.com, or upon request to the Management.
In the United Kingdom:In the United Kingdom: the Funds’ respective prospectuses, KIIDs and annual reports are available at www.carmignac.co.uk, or upon request to
the Management Company, or for the French Funds, at the offices of the Facilities Agent at BNP PARIBAS SECURITIES SERVICES, operating
through its branch in London: 55 Moorgate, London EC2R. This document was prepared by Carmignac Gestion, Carmignac Gestion Luxembourg
or Carmignac UK Ltd. FP Carmignac ICVC (the “Company”) is an Investment Company with variable capital incorporated in England and Wales
under registered number 839620 and is authorised by the FCA with effect from 4 April 2019 and launched on 15 May 2019. FundRock Partners
Limited is the Authorised Corporate Director (the “ACD”) of the Company and is authorised and regulated by the FCA. Registered Office: Hamilton
Centre, Rodney Way, Chelmsford, Essex, CM1 3BY, UK; Registered in England and Wales with number 4162989. Carmignac Gestion Luxembourg
SA has been appointed as the Investment Manager and distributor in respect of the Company. Carmignac UK Ltd (Registered in England and
Wales with number 14162894) has been appointed as a sub-Investment Manager of the Company and is authorised and regulated by the Financial
Conduct Authority with FRN:984288.
In SwitzerlandIn Switzerland: the prospectus, KIDs and annual report are available at www.carmignac.ch, or through our representative in Switzerland, CACEIS
(Switzerland), S.A., Route de Signy 35, CH-1260 Nyon. The paying agent is CACEIS Bank, Montrouge, Nyon Branch / Switzerland, Route de Signy
35, 1260 Nyon.

https://www.carmignac.co.uk/en_GB/article-page/regulatory-information-1788
https://www.carmignac.ch/en_GB/article-page/regulatory-information-1788
https://www.carmignac.fr/en_GB/article-page/regulatory-information-3863
https://www.carmignac.lu/en_GB/article-page/regulatory-information-1385
https://www.carmignac.se/en_GB/article-page/regulatory-information-1788
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