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A complex market environment - at first sight

Despite a deteriorating health situation in many countries with the arrival of new Covid-19 variants, the acceleration of
vaccination programmes is setting the stage for a gradual reopening of economies. After the turbulent conditions of 2020, a
broad worldwide economic upswing appears to be taking shape in 2021 against a backdrop of accommodative policies from
the US and EU central banks.



Impact on fixed income markets:

A return to normal, with valuations for a large share of bonds recovering to where they stood before the crisis, which could be
considered stretched.

Implications for investors:

A low interest-rate environment offering low returns, which not only fails to reward risk, but also provides inadequate

protection to investors in the event of a hike in interest rates which could wipe out value.

Under these circumstances, how to find value in fixed income markets without having to pay an excessive price?

By opting for a flexible, actively managed fixed income asset allocation solution which is able to capture fixed income

opportunities wherever they crop up, avoiding the pitfalls of traditional or passive investment styles.



Discover the fund page

Access the entire fixed income space with flexibility

Carmignac Portfolio Flexible Bond is an international fixed income fund fully hedged against currency risk. The Fund aims to

outperform its reference indicator' and generate returns over a minimum recommended investment period of three years.

Carmignac Portfolio Flexible Bond is well-equipped to generate performance across different market environments:

Access to all fixed income market segments
The Fund is able to tap into the many investment opportunities fixed income markets have to offer (sovereign
and corporate bonds, developed market and emerging market bonds, Investment Grade and High Yield bonds,

etc.).

A benchmark agnostic approach
Unconstrained by benchmarks, the Fund’'s Managers are free to select the most attractive segments of the

markets based on our macroeconomic outlook, the stage in the economic cycle and current valuations.

Active management of exposures
By actively managing their bond exposure, the Fund Managers can not only seize opportunities as they arise, but

also reduce overall portfolio risk whenever they need to.

Selective bond-picking

The Fund benefits from the expertise of both its Fund Managers and our emerging markets, financials and credit

specialists, in order to build a conviction-based portfolio and dodge the pitfalls of overpriced markets.

Worth mentioning:

Guillaume Rigeade and Eliezer Ben Zimra, co-managers of the Fund with over 8 years’ of experience working on this fixed
income strategy, have been able to generate performance over the years, whether interest rates were rising or stuck at

extremely low levels.


https://www.carmignac.ch/en_GB/funds/carmignac-portfolio-flexible-bond/a-eur-acc/

Where do we find value today?

Carmignac Portfolio Flexible Bond is primarily invested in three major themes relating to where value lies. This enables the

Fund to generate performance in a context of low yields on fixed income markets:

REOPENING THEME

Portfolio exposure: 9%

Yield-to-maturity: 5.9%

The gradual reopening of economies should benefit many sectors that, previously, were heavily impacted by the Covid-
19 crisis. With that in mind, Carmignac Portfolio Flexible Bond has invested with extreme selectivity in corporate bonds

in the airline, automotive and tourism sectors, while gaining exposure to the highly growth-sensitive energy sector.

SUBORDINATED FINANCIAL DEBT
Portfolio exposure: 11%

Yield-to-maturity: 4.6%

At a time of increasingly low yields on credit markets, European subordinated financial debt continues to offer value.
That advantage is being driven by both short-term factors like European Central Bank support, attractive valuations, and

long-term factors such as the high capital requirements imposed on this sector by EU regulations.

EMERGING MARKET DEBT
Portfolio exposure: 20%

Yield-to-maturity: 5.1%




The Fund Managers have also increased their exposure to emerging market debt, which should benefit from the global
growth recovery, rising commodity prices and the intermediate-term prospects for a weaker dollar. Opportunities in this

market are selected by our specialists of the emerging universe. Their current focus is on debt denominated in strong
currencies rather than local currencies.

Source: Carmignac, 16/4/2021.



https://www.carmignac.ch/en_GB/contactez-nous
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Main risks of the Fund

INTEREST RATE: Interest rate risk results in a decline in the net asset value in the event of changes in interest rates.
CREDIT: Credit risk is the risk that the issuer may default.

CURRENCY: Currency risk is linked to exposure to a currency other than the Fund’s valuation currency, either through

direct investment or the use of forward financial instruments.

EQUITY: The Fund may be affected by stock price variations, the scale of which is dependent on external factors, stock

trading volumes or market capitalization.

The Fund presents a risk of loss of capital.

* Risk Scale from the KID (Key Information Document). Risk 1 does not mean a risk-free investment. This indicator may change over time.

1 Reference indicator: ICE BofA ML Euro Broad Market Index (coupons reinvested).

For professional investors only. PROMOTIONAL MATERIAL. This document may not be reproduced, in whole or in part, without prior authorisation from the
management company. This document does not constitute a subscription offer, nor does it constitute investment advice. The information contained in this document
may be partial information and may be modified without prior notice. Carmignac Portfolio Flexible Bond is a sub-fund of Carmignac Portfolio SICAV, an investment
company under Luxembourg law, conforming to the UCITS Directive. Carmignac Portfolio Flexible Bond is the new name of Carmignac Portfolio Unconstrained Euro
Fixed Income since March 10th, 2021. The Fund's objectives, investment strategy, risk management and fee structure remain unchanged. Past performance is not
necessarily indicative of future performance. Performances are net of fees (excluding possible entrance fees charged by the distributor). The return may increase or
decrease as a result of currency fluctuations, for the shares which are not currency-hedged. Access to the Fund may be subject to restrictions with regard to certain
persons or countries. The Fund is not registered in North America, nor in South America. The Fund has not been registered under the US Securities Act of 1933. The
Fund may not be offered or sold, directly or indirectly, for the benefit or on behalf of a "U.S. person", according to the definition of the US Regulation S and/or FATCA.
The Fund presents a risk of loss of capital. The risks, fees and ongoing charges are described in the KIID (Key Investor Information Document). The Fund's prospectus,
KIIDs, NAV and annual reports are available at www.carmignac.com or upon request to the Management Company. ® In Switzerland, the Fund's prospectus, KIIDs and
annual reports are available at www.carmignac.ch or through our representative in Switzerland, CACEIS (Switzerland), S.A., Route de Signy 35, CH-1260 Nyon. The
paying agent is CACEIS Bank, Paris, succursale de Nyon / Suisse, Route de Signy 35, 1260 Nyon. The KIID must be made available to the subscriber prior to
subscription. e In the United Kingdom, the Fund'’s prospectus, KlIDs and annual reports are available at www.carmignac.co.uk or upon request to the Management
Company, or for the French Funds, at the offices of the Facilities Agent at BNP PARIBAS SECURITIES SERVICES, operating through its branch in London: 55 Moorgate,
London EC2R. This material was prepared by Carmignac Gestion and/or Carmignac Gestion Luxembourg and is being distributed in the UK by Carmignac Gestion
Luxembourg UK Branch (Registered in England and Wales with number FC031103, CSSF agreement of 10/06/2013).



