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In a particularly difficult quarter for equity markets, Carmignac Market 
Neutral edged up 1.31%. The Fund fully benefited from its defensive 

multi-sector positioning. Our long portfolio favoured sub-sectors and 
companies offering good visibility and for which analysts’ profit forecasts 
seemed reasonable. In our short portfolio, our choices focused on sectors 
and stocks that we considered weaker and for which the high valuations 
and earnings forecasts failed to take into account the economic slowdown 
to which they are exposed. Our minimum gross exposure amounted to 100% 
with beta-adjusted net exposure between -10% and +10% of net assets.
Given the markets’ high volatility and their dependence on political 
decisions, we will be remaining prudent over the coming quarter. In the long 
portfolio, for example, we favour companies with defensive profiles and 
stocks whose catalysts should reveal an undervaluation. In terms of short 
positions, cyclical stocks recently lost their appeal after P/E ratios fell and 
analysts revised their expectations. Consequently, in each sector we have 
taken short positions in companies for which we feel profit forecasts are 
still too optimistic for the reasons described above.

Energy
In the oil services sector, the Fund holds positions we consider to be 
relatively defensive, such as Core Laboratories, a highly internationalised 
group that generates 85% of its sales in oil production-related activities, 
compared with 15% for exploration. We have also invested in El Paso, 
which is preparing to split its exploration/production activities and 
pipeline business. We believe the market is currently underestimating 
the subsequent gains. Lastly, we have a position in Rowan Companies. 
Following two recent disposals, this group has become a leading player in 
offshore oil drilling. The group benefits from having a younger-than-average 
fleet, thus enabling the company to minimise maintenance costs and gain 
market share. During the quarter, we received a boost from BHP’s takeover 
bid for Petrohawk with a 65% premium.
Our short positions are on two oil drilling groups whose average-quality 
fleets are pushing up costs, largely due to stricter regulations following 
the Macondo well disaster. We are also shorting three purely US onshore 
drilling companies. Their business had been growing very strongly for two 
years with oil priced over $80 a barrel. With this figure now down to $75, 
the companies’ projects are becoming less profitable.

Consumer sector
Our heaviest weighting, Dollar Tree, gained 25% over the quarter. This 
brand is one of the «everything for one dollar» stores, which are increasing 
their market share as the US middle class becomes poorer. It is one of the 
few stocks to continue generating positive organic growth in the current 
macroeconomic climate. We are therefore forecasting organic growth of 
5% in 2011 and 2012, with store openings up 35% by 2015, of which 7% 
in 2011 and 5% in 2012. In the United States, the hard discount sector 
accounts for just 3% of retail sales, compared with 13% in Europe. In light 
of this potential growth, we think that with a 2012 P/E ratio of 16x and EPS 
growth of more than 25%, Dollar Tree is attractively valued.
We have kept our position in Mead Johnson, whose share price 
gained 12% over the quarter. Aside from offering solid fundamentals, 
Mead Johnson is set to become a potential takeover target again from 
23 December 2011, when a prohibitive tax on this type of deal – a demerger 
with BMS – expires. Mead Johnson is valued at 14x estimated EV/EBITDA 

for 2012, whereas the average ratio for similar companies in the baby food 
sector is 20x EV/EBITDA for 2011. The group also benefits from significant 
exposure to emerging markets, on which it generates 65% of its sales; it has 
a 15% share of the Chinese baby food market, the most attractive industrial 
and regional sub-segment in the category.
Our short positions in the consumer sector focus on four US mid caps with 
a considerable foreign presence. In our opinion, these companies may 
undergo a correction on the market due to their high valuations and negative 
sensitivity to the dollar.

Telecoms and utilities
Over the quarter, Deutsche Telekom’s share price tumbled 18% due to 
uncertainty surrounding the sale of T-Mobile. Following this correction, 
the stock’s valuation now fails to take into account any profit to be derived 
from this deal, making it a free option. The stock is still yielding 8% and has 
the advantage of defensive exposure in Germany, justifying its continued 
inclusion in our portfolio.
We took profits on our short positions in European telecom companies, 
whose prices have fallen sharply and which are now posting double-digit 
yields.

Technology and Healthcare
We took advantage of the market’s contraction to buy Baidu, which is 
already held in Carmignac Investissement, Carmignac Patrimoine, 
Carmignac Innovation, Carmignac Emergents and Carmignac 
Emerging Patrimoine.
We opened short positions in this sector in which «mean reversion» is 
less frequent thanks to the significant widening of the technology gaps 
between the various companies: an Internet search engine losing market 
shares to Google and social networking sites such as Facebook and Twitter, 
printer and telephone equipment manufacturers hit by Apple’s success, and 
online headhunters facing difficulties owing to the growth of LinkedIn and 
integrated networks such as dice.com and efinancialcareers.com.
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Performance of the Fund since launch*

Carmignac Market Neutral 
Eonia compounded

*The performance graph corresponds to the performance of the Fund  
since launch which includes the period before UCITS transformation.
Please note that past performance is not a guide to future performance  
and that it may fluctuate over time.

Net assets  €161,612,528.99 Value of the A share  €1,031.61

Value of the GBP share  £94.11
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LONG POSITIONS

NET EQUITY EXPOSURE
Cash (including collateral cash 

from derivative positions)

SHORT POSITIONS

Sector breakdown (%)  

P o s i t i o n s

Long Short Net
Consumer Staples 12.8 0.0 12.8

Consumer Discretionary 18.3 –9.2 9.1

Energy 9.9 –7.6 2.3

Financials 8.6 –4.1 4.5

Industrials 3.6 –1.6 2.0

Materials 2.3 –2.4 –0.1

Health Care 3.5 0.0 3.5

Utilities 0.0 –1.3 –1.3

Information Technology 1.8 –5.5 –3.6

Telecommunication Services 2.3 –1.3 1.0

Regional Indexes 0.0 –10.1 –10.1
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Quarterly gross performance 
contribution (%)

Portfolio Currency Total
4.34 –2.51 1.83

Geographical breakdown (%)

P o s i t i o n s

Long Short Net
North America 32.0 –22.3 9.7

Europe 19.0 –15.0 4.0

Australia 1.8 0.0 1.8

Emerging Markets 10.3 –5.8 4.6

Statistics (%) 1 year 3 years

Fund volatility 6.65 5.48
Benchmark volatility 0.06 0.23
Sharpe ratio –0.77 –0.08
Beta NS NS 
Alpha NS NS 

Accumulated performance (%)
Since 

transformation*
Since 

31/12/2010 3 months 6 months 1 year 3 years 5 years
Since  

the first NAV

Carmignac Market Neutral –0.26 –5.86 1.31 0.16 –4.29 1.25 – 3.16
Eonia Compounded 1.55 0.68 0.25 0.51 0.83 2.68 – 10.19
Category average** 2.39 –1.33 0.39 –0.92 0.85 3.71 – 0.16
Ranking (quartile) 3 4 2 2 4 2 – 3
* transformation date to UCITS III : 12/03/2009
** Alt - Market Neutral - Equity

Portfolio Carmignac Market Neutral  
at 30/09/2011

Price in local 
currencies Total value (€) % of net assets

Cash, cash equivalents and derivatives operations 59 579 708.05 36.87

Cash (including collateral cash from derivative positions) 7 566 301.26 4.68

REPO 52 013 406.79 32.18

LONG POSITIONS 102 032 820.94 63.13

North America 51 685 121.64 31.98

243 000 DOLLAR TREE INC (United States) Consumer Discretionary 75.11 13 603 435.94 8.41

396 000 EL PASO CORP (United States) Energy 17.48 5 161 243.20 3.19

12 500 FAIRFAX FINANCIAL HOLDINGS LTD (Canada) Financials 401.79 3 592 157.49 2.22

179 000 MEAD JOHNSON NUTRITION (United States) Consumer Staples 68.83 9 217 492.73 5.70

149 000 ROWAN COS (United States) Energy 30.19 3 352 694.34 2.07

166 000 SILVER WHEATON CORP (Canada) Materials 29.45 3 643 661.03 2.25

85 000 TEMPUR-PEDIC INTERNATIONAL (United States) Consumer Discretionary 52.61 3 332 973.09 2.06

55 000 TRANSDIGM GROUP (United States) Industrials 81.67 3 347 879.56 2.07

70 000 ULTA SALON COSMETICS & FRAGR. (United States) Consumer Discretionary 62.23 3 246 701.95 2.00

96 000 VERTEX PHARMACEUTICAL INC (United States) Health Care 44.54 3 186 882.31 1.97

Australia 2 923 127.38 1.80

80 500 INTEROIL CORP (Australia) Energy 48.72 2 923 127.38 1.80

Europe 30 682 037.45 18.98

187 000 ASOS PLC (United Kingdom) Consumer Discretionary 15.23 3 306 833.09 2.04

87 000 BEIERSDORF (Germany) Consumer Staples 40.13 3 490 875.00 2.16

50 000 CORE LABORATORIES (Netherlands) Energy 89.83 3 347 618.69 2.07

414 000 DEUTSCHE TELEKOM (Germany) Telecommunication Services 8.83 3 656 034.00 2.26

120 000 EADS (France) Industrials 21.21 2 544 600.00 1.57

52 000 HUGO BOSS AG (Germany) Consumer Discretionary 60.28 3 134 560.00 1.93

86 000 REMY COINTREAU (France) Consumer Staples 51.85 4 597 100.00 2.84

34 571 430 THE NICHE GROUP (United Kingdom) Energy 0.03 1 133 983.05 0.70

145 559 THROMBOGENICS (Belgium) Health Care 17.18 2 500 703.62 1.54

306 000 YOOX SPA (Italy) Consumer Discretionary 9.71 2 969 730.00 1.83

Emerging markets 16 742 534.47 10.35

37 000 BAIDU (China) Information Technology 106.91 2 948 252.22 1.82

3 813 000 CITIC SECURITIES (China) Financials 13.30 4 855 325.14 3.00

1 157 000 EMBOTELLADORA ANDINA (Chile) Consumer Staples 2 100.00 3 459 403.83 2.14

16 500 000 GLORIOUS PROPERTY HOLDINGS LTD (Hong Kong) Financials 1.05 1 658 720.13 1.02

373 000 ITAU UNIBANCO (Brazil) Financials 25.50 3 820 833.15 2.36

PORTFOLIO VALUE 102 032 820.94 63.13

NET ASSETS 161 612 528.99 100.00

SHORT POSITIONS
Exposure (€) 

-69 603 514.40
% of net assets 

-43.07
North America -36 055 992.40 -22.31

Information Technology (1 position) Canada -1 452 485.65 -0.90

Consumer Discretionary (3 positions) United States -7 788 412.09 -4.82

Energy (3 positions) United States -12 329 181.26 -7.63

Industrials (1 position) United States -3 843 124.39 -2.38

Information Technology (2 positions) United States -1 158 582.40 -0.72

Materials (1 position) United States -3 525 646.57 -2.18

Regional Indexes (1 position) North America -5 958 560.04 -3.69

Europe -24 243 460.00 -15.00

Telecommunication Services (1 position) Finland -1 538 600.00 -0.95

Consumer Discretionary (1 position) France -2 085 768.00 -1.29

Industrials (1 position) France -1 558 720.00 -0.96

Information Technology (1 position) France -1 426 200.00 -0.88

Consumer Discretionary (1 position) Germany -1 207 800.00 -0.75

Consumer Discretionary (1 position) Italy -1 788 800.00 -1.11

Consumer Discretionary (1 position) Netherlands -2 238 452.00 -1.39

Utilities (1 position) Spain -2 036 800.00 -1.26

Regional Indexes (2 positions) Europe -10 362 320.00 -6.41

Emerging markets -9 304 062.00 -5.76

Financials (1 position) Brazil -3 597 465.90 -2.23

Information Technology (2 positions) China -2 634 523.36 -1.63

Financials (1 position) Colombia -3 072 072.74 -1.90

NET EQUITY EXPOSURE 32 429 306.54 20.07


