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This caution is weighing on household demand and discouraging 
companies from overstocking. This dual restraint, in hiring and 
production, also reflects scepticism among US consumers who, due 
to the reduction in leverage, can no longer be the economic agents 
who would traditionally have helped businesses find the path back 
to growth after a recession.

Although we doubt whether the Obama administration will 
act before the mid-term elections in November to abandon the 
economic stimulus policy introduced during the 2008 crisis, we 
believe that the trigger for companies will be the end of restrictive 
monetary policies in the leading emerging countries, which would 
mean new exports for US businesses. The lacklustre US economy 
and appreciation of the yuan could also hasten the implementation 
of a more accommodating monetary policy in China. Companies will 
be able to take full advantage of this demand, while their healthy 
position in the investment cycle and the need to rebuild inventories 
will boost US growth, providing fresh impetus for the labour market. 
We therefore view the current weakness of the US economy as a 
mid-cycle lull in a recovery that is genuine but, due to debt paring, 
necessarily modest.

Having demonstrated their ability to grow despite the recession 
in developed nations, the emerging countries are on the point of 
showing that if there is dependency between the two worlds, it 
now goes in the opposite direction.
The sustainability of global growth now primarily depends on the 
quality of economic and monetary policies applied in the emerging 
world, which fortunately has accustomed us to sound management 
in recent years. Through the public and private spending cuts 
required in developed economies, the reduction in leverage is 
hastening global rebalancing beyond our expectations.

Investment strategy

A relaxation of monetary tightening in the emerging world is on 
the horizon. In particular it will benefit the United States more 
than Europe, which must intervene rapidly to improve its finances. 
For example, the dollar should continue to rise after the recent 
correction that resulted from the US slowdown.
Underweighting the euro remains a key part of our management.

Waiting for the end of monetary tightening in China could mean some 
tense moments, which does not exclude the possibility of a further 
correction to the equity markets, following on from the correction 
that began in April after 13 months of strong growth. However, the 
fall of nearly 20% in leading Western indices shows that current 
macroeconomic doubts have already been taken into account 
and leaves us with valuations that, with interest rates very low, 
now appear rather attractive. As we await a catalyst, Carmignac 
Investissement is maintaining the structure of the portfolio, which 
enabled it to steer a path through the markets’ mood swings last 
quarter, building up a significant liquidity reserve (7.8%) 
intended to profit from spells of weakness on the markets:

 The main allocation, on the theme of improving living 
standards in the emerging countries, has been increased 
from 27.7% to 29.9% of the portfolio. We have increased the 
weighting of Asian securities, which now account for almost 79% 
of the theme. Indeed, China’s decision to resume - however 
gradually - the revaluation of the yuan is excellent news for the 
whole region, as explained previously. The main stocks that we 
reinforced were our Chinese securities, Bank Central Asia and 
Astra International (automobile) in Indonesia, and DLF Limited 
(property development) and GMR Infrastructure in India.

 Exposure to gold mining stocks climbed from 10.8% to 
14.7% with a strengthening of our positions in Newmont, Red 
Back Mining, Goldcorp and Barrick Gold. The European crisis, 
from which there could be further aftershocks in the coming months, 
may lead to more budgetary slippage, bolstering the role of gold as 
a safe haven.

 The US growth theme was reduced sharply, from 17.8% to 11.7% 
of the portfolio, on the first tangible signs of a US slowdown. We also 
sold all of our holdings in Emerson Electric, Ford Motors and Alstom and 
reduced our position in Delta Air Lines. US banks, which we included in 
this theme, have been kept despite their disappointing performance over 
the quarter, which followed regulatory uncertainty. We still believe that, 
unlike European banks, balance sheets are now more or less purged and 
that, given the need for the soundest possible banking system now that 
leverage has been reduced, the US authorities will only partially yield to 
the populist voices that weigh so heavily on their European counterparts. 
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Performance of the Fund since launch

Carmignac Investissement
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	 Please note that past performance is not a guide to future performance and  
that it may fluctuate over time.

Statistics (%) 1 year 3 years

Fund volatility  14.12    21.07   
Benchmark volatility  13.00    18.88   
Sharp ratio  1.69    0.16   
Beta  0.85    0.82   
Alpha  0.23    1.21   

Accumulated performance (%)
Since 

31/12/2009 3 months 6 months 1 year 3 years 5 years 10 years

Since  
launch on  
26/01/1989

Carmignac Investissement (A)  6.93    3.34    6.93    24.22    18.09    85.42    108.84    990.49   
Carmignac Investissement (E)  6.53    3.12    6.53    23.12    12.78    –  –  – 
MSCI All Countries World Free (Eur)  4.93   –3.60    4.93    25.42   –26.02   –5.46   –36.39    87.36   
Category average*  4.79   –2.86    4.79    24.15   –22.96    3.14   –35.29    185.77   
Ranking (quartile) 2 1 2 2 1 1 1 1
*Global Large-Cap Growth Equity.
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HOW TO USE THIS GRAPH – Maximum of 30 Sectors/Countries

1. Delete the existing graph on the left and copy the one on the  
 right into its place by moving and copying it to the left 
 by -250 mm using the Object - Transform - Move option

2. Insert Data from Excel Sheet supplied

3. Under "Object", "Graph", "Type", "Value Axis", amend the   
"Override Calculated Values" 
 "Max:" to that of the highest value in your Data

4. Position Sector/Country bars(s) so they are centre aligned   
against baseline grid on the left.

8. Position Data Value labels against bars and change figures

9. Delete unwanted Data Value labels

10. Hide all guides and adjust the long vertical rule that runs down  
 the left of the bars up or down as necessary

11. Delete unwanted Bars that have a Zero data value as they still  
 show when printed

12. Show the guides again

13. Key Sector/Country legends in Quark and Get them Read
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 The raw materials sector has also been subject to 
disinvestment by the Fund, down from 10.6% to 6.6% of assets 
under management, mainly in response to the US slowdown. 
Freeport McMoran, Xstrata and BHP Billiton, which are major 
producers of copper in particular, have been reduced.

 The energy sector, the weighting of which has fallen from 
14.1% to 11.6% of assets under management, suffered from the 
effects of the oil slick in the Gulf of Mexico. The oil services sector 
was hit by political decisions affecting its activity, in application of 
an understandable principle of precaution given the circumstances, 
even if this will be temporary. The rig involved belongs to 
Transocean while Anadarko Petroleum holds a minority stake 
in the oilfield. Present in our portfolio, both companies suffered. Our 
view of their liability in the accident led us to reinforce our 
investments in each company after falls exceeding 40%. Meanwhile, 
we closed our position in Norway’s Seadrill and reduced the 
National Oilwell position. After massively underperforming, this 
investment theme represents an important source of value that 
could start to show its potential over the weeks ahead with the 
success of work to stop the flow of oil from the well. Success 
requires fitting a 60cm² cap 5.5km below the surface, 3.5km beneath 
the sea bed – an operation of a precision comparable to that of a 
moon landing, and which, for the companies involved, reflects 
hi-tech skills not fully appreciated by investors.

 Defensive stocks and the theme of innovation have 
changed little, standing at 8.8% and 9.1% of assets under 
management. However, it is worth noting the closure of our 
position on Tandberg, a specialist in videoconferencing solutions, 
which was bought out by Cisco. This sale financed part of our 
investment in Apple when its share price fell. The outlook for the 
iPad and new generation of iPhones is promising.

The best performers over the quarter include:

Stocks  	 Performance

Red Back Mining, gold, Africa 	 +30%

Barrick Gold, gold, Canada	 +24%

Goldcorp, gold, Canada 	 +23%

Pacific Rubiales, oil, Colombia  	 +21%

Novo Nordisk, healthcare, Denmark	 +16%

Portfolio Carmignac Investissement at 30/06/2010
Price in local 

currencies Total value (€) % of net assets

CASH AND CASH APPROPRIATIONS 602  600   811 .34 7 .75

CASH 13 447 152.60 0.17

REPO 589 153 658.74 7.58

DEVELOPED COUNTRIES EQUITIES 4  417   654   025 .75 56 .86

United States 2 223 786 575.06 28.63

5 445 000 ANADARKO PETROLEUM Energy 36.09 160 429 463.63 2.06

685 000 APPLE INC Technology Hardware & Equipment 251.53 140 662 952.08 1.81

1 513 000 CELGENE CORP Pharmaceuticals, Biotechnology & Life Sciences 50.82 62 773 010.04 0.81

7 578 700 DELTA AIR LINES Transportation 11.75 72 699 587.72 0.94

1 778 508 FIRST SOLAR INC Capital Goods 113.83 165 276 810.87 2.13

1 974 999 FMC TECHNOLOGIES INC Energy 52.66 84 907 704.58 1.09

3 561 000 FREEPORT MCMORAN COP. & GOLD Materials 59.13 171 901 322.56 2.21

6 703 389 JP MORGAN CHASE & CO Diversified Financials 36.61 200 351 923.66 2.58

718 000 MASTERCARD Software & Services 199.53 116 958 559.88 1.51

4 332 600 NATIONAL OILWELL Energy 33.07 116 972 064.66 1.51

4 805 000 NEWMONT MINING Materials 61.74 242 191 770.76 3.12

4 402 496 SCHLUMBERGER Energy 55.34 198 901 239.81 2.56

3 845 294 TRANSOCEAN Energy 46.33 145 442 461.44 1.87

6 098 439 US BANCORP Banks 22.35 111 274 480.90 1.43

11 150 572 WELLS FARGO Banks 25.60 233 043 222.47 3.00
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*Production site 
Please note that past performance is not a guide to future performance and that it may fluctuate over time.

Portfolio Carmignac Investissement at 30/06/2010 (continued)
Price in local 

currencies Total value (€) % of net assets

Portfolio Carmignac Investissement at 30/06/2010
Price in local 

currencies Total value (€) % of net assets

CASH AND CASH APPROPRIATIONS 602  600   811 .34 7 .75

CASH 13 447 152.60 0.17

REPO 589 153 658.74 7.58

DEVELOPED COUNTRIES EQUITIES 4  417   654   025 .75 56 .86

United States 2 223 786 575.06 28.63

5 445 000 ANADARKO PETROLEUM Energy 36.09 160 429 463.63 2.06

685 000 APPLE INC Technology Hardware & Equipment 251.53 140 662 952.08 1.81

1 513 000 CELGENE CORP Pharmaceuticals, Biotechnology & Life Sciences 50.82 62 773 010.04 0.81

7 578 700 DELTA AIR LINES Transportation 11.75 72 699 587.72 0.94

1 778 508 FIRST SOLAR INC Capital Goods 113.83 165 276 810.87 2.13

1 974 999 FMC TECHNOLOGIES INC Energy 52.66 84 907 704.58 1.09

3 561 000 FREEPORT MCMORAN COP. & GOLD Materials 59.13 171 901 322.56 2.21

6 703 389 JP MORGAN CHASE & CO Diversified Financials 36.61 200 351 923.66 2.58

718 000 MASTERCARD Software & Services 199.53 116 958 559.88 1.51

4 332 600 NATIONAL OILWELL Energy 33.07 116 972 064.66 1.51

4 805 000 NEWMONT MINING Materials 61.74 242 191 770.76 3.12

4 402 496 SCHLUMBERGER Energy 55.34 198 901 239.81 2.56

3 845 294 TRANSOCEAN Energy 46.33 145 442 461.44 1.87

6 098 439 US BANCORP Banks 22.35 111 274 480.90 1.43

11 150 572 WELLS FARGO Banks 25.60 233 043 222.47 3.00

Canada 947 638 002.38 12.20
5 508 000 BARRICK GOLD NPV Materials 45.41 204 194 856.72 2.63

19 964 750 EQUINOX MINERALS Materials 3.73 57 210 861.21 0.74

7 341 357 GOLDCORP INC Materials 43.85 262 812 069.92 3.38

3 898 900 HUDBAY MINERALS INC Materials 11.17 33 458 082.43 0.43

7 418 200 KINROSS GOLD CORP Materials 17.09 103 499 908.56 1.33

1 568 000 POTASH CORP Materials 86.24 110 396 211.94 1.42

8 516 400 RED BACK MINING Materials 26.91 176 066 011.60 2.27

Australia 210 857 390.12 2.72

4 270 786 BHP BILLITON PLC Materials 17.55 91 518 705.80 1.18

5 312 000 CSL Pharmaceuticals, Biotechnology & Life Sciences 32.58 119 338 684.32 1.54

Europe 1 035 372 058.19 13.31

1 487 000 ACTELION LTD (Switzerland) Pharmaceuticals, Biotechnology & Life Sciences 40.50 45 592 777.65 0.59

1 330 386 ESSILOR SA (France) Health Care Equipment & Services 48.98 65 162 306.28 0.84

3 656 871 JERONIMO MARTINS (Portugal) Food & Staples Retailing 7.54 27 572 807.34 0.35

3 819 000 NESTLE SA (Switzerland) Food, Beverage & Tobacco 52.20 150 921 190.10 1.94

1 627 600 NOVO NORDISK AS (Denmark) Pharmaceuticals, Biotechnology & Life Sciences 494.10 107 960 418.85 1.39

1 171 000 PERNOD RICARD (France) Food, Beverage & Tobacco 63.98 74 920 580.00 0.96

1 378 000 RANDGOLD (United Kingdom) Materials 94.75 106 592 783.08 1.37

1 649 890 RECKITT BENCKISER (United Kingdom) Household & Personal Products 31.32 63 113 960.06 0.81

1 358 000 ROCHE HOLDINGS (Switzerland) Pharmaceuticals, Biotechnology & Life Sciences 149.10 153 287 758.35 1.97

754 483 SAFT GROUPE SA (France) Capital Goods 24.91 18 794 171.53 0.24

5 946 000 UNILEVER (Netherlands) Food, Beverage & Tobacco 22.54 134 022 840.00 1.72

8 072 135 XSTRATA (America)* Materials 8.87 87 430 464.95 1.13

EMERGING MARKETS EQUITIES 2  750   083   385 .15 35 .39

Latin America 690 644 496.34 8.89

11 518 750 ALL AMERICAN LATINA LOGISTICA (Brazil) Transportation 14.20 74 082 272.75 0.95

1 086 676 BANCOLOMBIA (Colombia) Banks 50.13 44 473 073.62 0.57

14 739 215 CYRELA BRAZIL REALTY (Brazil) Real Estate 19.51 130 242 350.04 1.68

20 266 832 EMPRESAS ICA (Mexico) Capital Goods 30.39 39 025 796.60 0.50

13 958 604 GROUPO BANORTE (Mexico) Banks 50.14 44 346 722.21 0.57

6 892 207 ITAU UNIBANCO (Brazil) Banks 32.50 101 452 388.02 1.31

5 775 400 PACIFIC RUBIALES ENERGY CORP (Colombia) Energy 23.86 105 866 434.14 1.36

3 292 000 PETROLEO BRASILEIRO ADR (Brazil) Energy 31.92 85 373 695.81 1.10

11 163 686 ROSSI RESIDENCIAL (Brazil) Real Estate 13.01 65 781 763.15 0.85

Asia 2 059 438 888.81 26.50

1 760 000 ALIBABA GROUP HOLDING (China) Retailing 6.50 9 339 537.92 0.12

20 125 000 ASTRA INTERNATIONAL (Indonesia) Automobiles & Components 48.30 87 541 607.68 1.13

1 550 000 BAIDU (China) Software & Services 68.08 86 149 073.39 1.11

11 274 129 BANGKOK BANK (Thailand) Banks 125.00 35 520 702.84 0.46

167 607 565 BANK CENTRAL ASIA (Indonesia) Banks 5.95 89 813 595.06 1.16

63 663 662 BANK OF AYUDHYA (Thailand) Banks 19.60 31 451 127.93 0.40

2 756 000 BHARAT HEAVY (India) Capital Goods 2 459.70 119 151 734.13 1.53

9 600 000 BYD CO LTD (China) Technology Hardware & Equipment 58.30 58 676 200.01 0.76

306 800 000 CHINA CONSTRUCTION BANK (China) Banks 6.34 203 923 278.94 2.62

41 385 500 CHINA LIFE INSURANCE (China) Insurance 34.65 150 339 685.69 1.93

101 986 969 CHINA OVERSEAS LAND (Hong Kong) Real Estate 14.68 156 961 425.07 2.02

11 750 000 DLF LIMITED (India) Real Estate 288.65 59 616 939.56 0.77

65 563 252 GMR INFRASTRUCTURE (India) Utilities 59.50 68 570 560.88 0.88

35 502 070 HANG LUNG PROPERTIES (China) Real Estate 30.15 112 218 170.72 1.44

4 077 984 HOUSING DEVELOPMENT FINANCE (India) Banks 2 944.20 211 029 263.09 2.72

15 195 993 ICICI BANK (India) Banks 861.70 241 940 044.62 3.11

2 096 000 INFOSYS TECHNOLOGIES (India) Software & Services 2 791.00 102 827 994.13 1.32

11 425 240 MEDIATEK (Taiwan) Semiconductors & Semiconductor Equipment 452.50 131 356 629.80 1.69

76 405 000 WYNN MACAU (China) Consumer Services 12.86 103 011 317.35 1.33

P O R T F O L I O  V A L U E 7  167   737   410 .90 92 .25

NET ASSETS 7  770   338   222 .24 100 .00


