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As for inflation risk, this is not really an issue in developed countries,  
or at least not for the next few months. In new countries, while the Reserve 
Bank of India, despite its impressive record on monetary policy, may be a 
little late in tackling rising prices, we believe that the Chinese authorities 
have shrewdly dealt with the pressure. Reluctant to raise interest rates,  
they have increased capital requirements by 100 basis points, taken steps to 
prevent property speculation and ordered a 40% reduction in lending to the 
private sector. An analysis of these loans shows that they are increasingly 
geared towards households; this restriction is therefore contributing to the 
global rebalancing by encouraging Chinese consumption. The slowdown in 
lending is already starting to have a downside effect on growth in money 
supply, which is an excellent leading indicator of inflation. The slowdown 
in money creation, if it materialises, should therefore be accompanied 
by a fall in inflation over the coming months. The measures taken by the 
Chinese will probably be strengthened in the near future, without ruling 
out the possibility of a rise in key interest rates. However, as Australia and 
India have shown, moderate increases in base rates, provided the markets 
consider them justified, do not prevent share prices from rising. 

The Chinese government’s ultimate weapon against inflation risk is 
the revaluation of the yuan. In the light of the recent easing of external 
pressure, especially from the US, for a Chinese decision in this respect, 
it is likely that a decision will be made fairly soon. China’s trade deficit 
for March, the first in over six years, could prove an added incentive 
for a revaluation of the currency in order to reduce imported inflation.  
The rise in the yuan would allow all countries in the zone to make the same 
adjustments to address their own inflation problem without becoming less 
competitive than their big neighbour. Singapore’s unilateral decision to 
revalue its currency in early April is, we think, a sign of things to come. 
The revaluation of the yuan will represent yet another phase of global 
rebalancing, in which China is undoubtedly the leading player. This would 
reinforce its new status as a consumer of last resort, acquired at the height 
of the crisis in 2008, and would act as a strong incentive for the positioning 
of its manufacturing industry towards satisfying the aspirations of the 
Chinese public for a higher standard of living. 

Investment strategy
As nearly all the reservations we had about equity markets earlier this 
year have dissipated, we invested most of the cash and subscriptions that 
we have received over the past three months. In addition, our uneasiness 
with the euro has led us to hedge all our positions in Europe by buying the 
dollar equivalent: as a result, the entire portfolio is exposed either to 
the dollar or to emerging currencies.

 The theme of improving living standards in emerging countries 
is becoming increasingly important, climbing from 24.3% to 27.6% 
of assets. Seizing the opportunities created by the fall in the markets,  
we increased all our existing Chinese stocks and set up a position in the 
car manufacturer Byd Co, which has developed an interesting lithium 
battery technology, and Wynn Macao, which is particularly well placed 
to benefit from the gambling boom in Macao. We have started reinvesting 
in Indonesia, where the improved outlook appears to be confirmed,  
through the conglomerate Astra International and the bank Bank 
Central Asia. In India, we added leading real estate developer DLF 
Limited to the portfolio.

 Commodities were trimmed from 27% to 24.7% following the retreat 
from our positions in Weatherford International and Rosneft, in addition to 
partial profit-taking on Petrobras. 

 US growth was confirmed this quarter. This theme, which now 
represents 9.2% of the portfolio, was created in the last quarter of 
2009 with a view to capitalising on growth in the region, and was 
enhanced by a new position in Delta Airlines, whose operational and 
financial leverage should secure a decent return on its shares.  
The theme of Anglo-Saxon banks (8.6%) has become even more 
Americanised since the disposal of our entire holding in Barclays.  
The significant improvement in economic activity as a whole is enabling 
banks to withstand future losses on commercial property while improving 
their profitability, hugely undervalued by the markets, gripped by fears 
over plans for tighter banking regulation. Together, US growth and 
banking now represent 17.8% of the portfolio.
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Performance of the Fund since launch

Carmignac Investissement
MSCI AC World Index Free (Eur)

	 Please note that past performance is not a guide to future performance and  
that it may fluctuate over time.

Statistics (%) 1 year 3 years

Volatility of the Fund  18.75    21.26   
Volatility of the Indicator  14.13    18.99   
Sharp ratio  2.03    0.25   
Beta  0.91    0.84   
Alpha –0.26    1.20   

Accumulated performance (%)
Since 

31/12/2009 3 months 6 months 1 year 3 years 5 years 10 years

Since  
launch on  
26/01/1989

Carmignac Investissement (A)  3.48    3.48    7.52    38.81    25.80    90.23    101.78    955.29   
Carmignac Investissement (E)  3.30    3.30    7.26    36.52    20.19    –  –  – 
MSCI All Countries World Free (Eur)  8.85    8.85    15.61    49.30   –19.42    5.25   –36.81    94.37   
Category average*  7.69    7.69    14.44    46.22   –16.49    9.28   –41.30    194.21   
Ranking (quartile) 4 4 4 4 1 1 1 1
*Global Large-Cap Growth Equity.
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HOW TO USE THIS GRAPH – Maximum of 30 Sectors/Countries

1. Delete the existing graph on the left and copy the one on the  
 right into its place by moving and copying it to the left 
 by -250 mm using the Object - Transform - Move option

2. Insert Data from Excel Sheet supplied

3. Under "Object", "Graph", "Type", "Value Axis", amend the   
"Override Calculated Values" 
 "Max:" to that of the highest value in your Data

4. Position Sector/Country bars(s) so they are centre aligned   
against baseline grid on the left.

8. Position Data Value labels against bars and change figures

9. Delete unwanted Data Value labels

10. Hide all guides and adjust the long vertical rule that runs down  
 the left of the bars up or down as necessary

11. Delete unwanted Bars that have a Zero data value as they still  
 show when printed

12. Show the guides again

13. Key Sector/Country legends in Quark and Get them Read
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 Gold mines, which were significantly reduced in December, 
were re-established (up from 4.3% to 10.8%). The expected worsening 
of the sovereign debt crisis is encouraging a rise in gold, stoked by the 
prospect of low interest rates continuing indefinitely on both sides of the 
Atlantic. We have increased our existing lines, reinstated two principal 
mines, Barrick Gold Corp and Newmont Mining, and added Red Back 
Mining, which we feel has particularly promising deposits.

 Innovation was reduced from 10% to 8.8% following the disposal 
of our entire holding in Vestas (wind energy) and Genzyme, a US 
biotech company.

 Defensive stocks crept up from 9.6% to 9.7% of the portfolio.  
This saw the return of Novo Nordisk (Denmark), which has cemented its 
lead in the diabetes market, and the addition of Essilor.

Among the best performers this quarter, we note:

Stocks  	 Performance

Anadarko Petroleum, energy, United States 	 +17%
Wells Fargo, bank, United States	 +15%
US Bancorp, bank, United States 	 +15%
BHP Billiton PLC, materials, Australia  	 +13%
CSL, healthcare, Australia 	 +12%

Portfolio Carmignac Investissement at 31/03/2010
Price in local 

currencies Total value (€) % of net assets

CASH AND CASH EQUIVALENTS 38  955   382 .35 0 .56

CASH 38 955 382.35 0.56

DEVELOPED COUNTRIES EQUITIES 4  526   144   998 .12 65 .26

Australia 283 439 874.35 4.09

6 006 389 BHP BILLITON PLC Materials 22.60 152 171 281.21 2.19

5 312 000 CSL Pharmaceuticals and biotechnology 36.43 131 268 593.14 1.89

USA 2 399 995 661.14 34.60

1 217 500 ALNYLAM PHARMA INC Pharmaceuticals and biotechnology 17.02 15 314 352.23 0.22

2 270 000 ANADARKO PETROLEUM Energy 72.83 122 181 730.84 1.76

1 513 000 CELGENE CORP Pharmaceuticals and biotechnology 61.96 69 282 004.29 1.00

9 228 700 DELTA AIR LINES Transportation 14.59 99 509 816.72 1.43

2 372 000 EMERSON ELECTRIC Capital goods 50.34 88 246 604.09 1.27

1 778 508 FIRST SOLAR Capital goods 122.65 161 210 558.13 2.32

1 520 000 FMC TECHNOLOGIES INC Energy 64.63 72 601 877.17 1.05

7 427 200 FORD MOTOR COMPANY Automobiles and components 12.57 68 997 046.78 0.99

4 466 000 FREEPORT MCMORAN COP. & GOLD Materials 83.54 275 729 539.58 3.98

6 703 389 JP MORGAN CHASE & CO Diversified financial services 44.75 221 695 852.30 3.20

718 000 MASTERCARD Software and services 254.00 134 780 873.55 1.94

5 134 000 NATIONAL OILWELL Energy 40.58 153 970 674.75 2.22

3 400 000 NEWMONT MINING Materials 50.93 127 974 281.28 1.85

5 002 496 SCHLUMBERGER Energy 63.46 234 615 620.55 3.38

2 832 000 TRANSOCEAN INC Energy 86.38 180 790 894.98 2.61

6 098 439 US BANCORP Banks 25.88 116 641 490.89 1.68

11 150 572 WELLS FARGO Banks 31.12 256 452 443.01 3.70

Canada 721 071 207.60 10.40

4 368 000 BARRICK GOLD CORP Materials 38.34 123 766 994.31 1.78

21 332 700 EQUINOX MINERALS Materials 3.83 59 518 660.35 0.86

6 206 357 GOLDCORP INC Materials 37.22 170 719 538.50 2.46

3 898 900 HUDBAY MINERALS INC Materials 12.71 36 099 085.05 0.52

9 158 200 KINROSS GOLD CORP Materials 17.09 115 670 414.60 1.67

1 568 000 POTASH CORP Materials 119.35 138 305 225.04 1.99

5 093 484 RED BACK MINING Materials 20.75 76 991 289.75 1.11
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Portfolio Carmignac Investissement at 31/03/2010
Price in local 

currencies Total value (€) % of net assets
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Europe 1 121 638 255.03 16.17

1 487 000 ACTELION LTD (Switzerland) Pharmaceuticals and biotechnology 47.97 50 083 475.51 0.72

1 200 000 ALSTOM (France) Capital goods 46.17 55 404 000.00 0.80

572 501 ESSILOR SA (France) Healthcare equipment and services 47.27 27 062 122.27 0.39

2 356 871 JERONIMO MARTINS (Portugal) Food and pharmaceuticals retail 7.50 17 676 532.50 0.25

3 559 000 NESTLE SA (Switzerland) Food, Beverage & Tobacco 54.00 134 938 388.63 1.95

1 627 600 NOVO NORDISK AS (Denmark) Pharmaceuticals and biotechnology 427.70 93 506 681.98 1.35

1 015 000 PERNOD RICARD (France) Food, Beverage & Tobacco 62.87 63 813 050.00 0.92

1 100 000 RANDGOLD (United Kingdom) Materials 76.83 62 458 798.31 0.90

1 649 890 RECKITT BENCKISER (United Kingdom) Household and personal products 36.17 66 898 179.81 0.96

1 358 000 ROCHE HOLDINGS (Switzerland) Pharmaceuticals and biotechnology 171.00 163 045 813.59 2.35

754 483 SAFT GROUPE SA (France) Capital goods 29.35 22 140 303.64 0.32

1 493 500 SEADRILL (Norway) Energy 138.50 25 754 648.85 0.37

2 816 600 TANDBERG ASA (Norway) Technology hardware and equipment 170.00 59 617 632.96 0.86

5 946 000 UNILEVER (Netherlands) Food, Beverage & Tobacco 22.40 133 160 670.00 1.92

10 437 232 XSTRATA (America)* Materials 12.49 146 077 956.98 2.11

EMERGING MARKETS EQUITIES 2  370   544   389 .54 34 .18

Asia 1 707 699 266.88 24.62

1 760 000 ALIBABA GROUP HOLDING (China) Retailing 8.00 10 405 734.98 0.15

11 217 000 ASTRA INTERNATIONAL (Indonesia) Automobiles and components 41.90 38 171 839.44 0.55

114 000 BAIDU.COM (China) Software and services 597.00 50 297 834.60 0.73

11 274 129 BANGKOK BANK (Thailand) Banks 131.50 33 884 874.32 0.49

31 546 500 BANK CENTRAL ASIA (Indonesia) Banks 5.50 14 091 791.78 0.20

63 663 662 BANK OF AYUDHYA (Thailand) Banks 21.20 30 847 828.91 0.44

2 756 000 BHARAT HEAVY (India) Capital goods 2 390.65 108 418 987.30 1.56

8 319 750 BYD CO LTD (China) Capital goods 77.35 61 251 490.76 0.88

306 800 000 CHINA CONSTRUCTION BANK (China) Banks 6.36 185 719 942.13 2.68

39 204 000 CHINA LIFE INSURANCE (China) Insurance 37.20 138 809 563.69 2.00

95 086 969 CHINA OVERSEAS LAND (Hong Kong) Real estate 17.54 158 743 759.64 2.29

2 808 051 DLF LIMITED (India) Real estate 308.90 14 278 914.88 0.21

29 791 552 GMR INFRASTRUCTURE LTD (India) Capital goods 62.70 30 749 140.05 0.44

35 430 070 HANG LUNG PROPERTIES (Hong Kong) Real estate 31.30 105 551 015.67 1.52

10 770 000 HON HAI (Taiwan) Technology hardware and equipment 137.50 34 461 634.05 0.50

3 877 984 HOUSING DEVELOPMENT FINANCE (India) Banks 2 717.20 173 363 016.00 2.50

15 351 216 ICICI BANK LTD (India) Banks 952.50 240 698 096.99 3.47

2 096 000 INFOSYS TECHNOLOGIES (India) Software and services 2 615.95 90 259 520.57 1.30

11 425 240 MEDIATEK (Taiwan) Semiconductors 551.00 146 498 910.68 2.11

38 644 200 WYNN MACAU (China) Consumer Services 11.20 41 195 370.44 0.59

Latin America 662 845 122.66 9.56

8 956 750 ALL AMERICAN LATINA LOGISTICA (Brazil) Transportation 16.30 60 457 181.61 0.87

1 085 976 BANCOLOMBIA (Colombia) Banks 45.66 36 645 971.59 0.53

14 739 215 CYRELA BRAZIL REALTY (Brazil) Real estate 21.06 128 541 262.56 1.85

20 266 832 EMPRESAS ICA (Mexico) Capital goods 31.62 38 425 741.10 0.55

13 958 604 GROUPO BANORTE (Mexico) Banks 54.57 45 674 148.51 0.66

6 892 207 ITAU UNIBANCO (Brazil) Banks 39.00 111 309 635.38 1.60

5 775 400 PACIFIC RUBIALES ENERGY CORP (Colombia) Energy 19.73 83 007 570.21 1.20

3 292 000 PETROLEO BRASILEIRO ADR (Brazil) Energy 44.49 101 505 491.10 1.46

11 163 686 ROSSI RESIDENCIAL (Brazil) Real estate 12.39 57 278 120.60 0.83

P O R T F O L I O  V A L U E 6  896   689   387 .66 99 .44

NET ASSETS 6  935   644   770 .01 100 .00

*Production site 
Please note that past performance is not a guide to future performance and that it may fluctuate over time.

Portfolio Carmignac Investissement at 31/03/2010 (continued)
Price in local 

currencies Total value (€) % of net assets


