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F I X E D  I N C O M E  M A N A G E M E N T

Carmignac Global Bond invests principally in government bonds and currencies 
with an objective of absolute performance through an active non-benchmarked 
management. The investment philosophy is based on a macro-economic 
analysis and a quantitative study of the risk factors in order to optimise the 
strategic asset allocation.

Despite its growth this quarter (+1.8%), the fund trailed behind its 
benchmark (4.9%). This underperformance was due to the prudent strategy 
we adopted in the first two months of the year, with modified duration close 
to 0 on the European and US bond markets, and by the surge in the yen 
against the euro, a currency not held by the fund at the start of the year.

In early March, we altered the main thrust of our management strategy 
and introduced new performance vehicles: emerging sovereign bonds, 
emerging corporate bonds, emerging currencies and currencies of 
countries profiting from the rise in commodities. The fund has since grown 
by 0.99% (against the benchmark’s -0.97%), which has encouraged us to 
continue in this vein.

Asset allocation  
The international bond markets were prone to turbulence this quarter.  
In December, a lack of confidence among investors in Dubai was followed 
by a crisis of confidence in Greece. This development, due to the liquidity 
risks of the European issuer, led to a rush on German government bonds 
during the period, the latter benefiting from its “refuge” status. The lack 
of confidence in countries with a hefty budget deficit and with relatively 
high amounts of debt looks set to continue in the coming months.  
The measures taken by the authorities in the countries concerned will take 
time to feed through owing to the difficulty in implementing economic reforms. 
In the light of these conditions, in March we increased the fund’s modified 
duration (6.4) using German bonds (in the form of futures contracts).

In allocation terms, the weighting of US government bonds (9%) was 
reduced In view of the improving economic figures. We remain cautious on 
this part of the curve due to the large number of bond auctions, which began 
to affect yields at the end of the quarter. We also slashed the weighting 
of European sovereign bonds from 31% to 12% and liquidated Canadian 
government bonds in order to capitalise on opportunities on emerging 
markets. Following these reductions, we allocated 14% of assets to the 
purchase of emerging-country bonds from Brazil, Mexico and Indonesia.  
The yield curves of these countries offer very attractive returns. Central 
banks in the main emerging countries tightened their monetary policy 
in order to rein in their economic growth and reduce the risk of inflation. 
However, we believe that some curves, for example in the three countries 
mentioned earlier, are being affected by unjustified forecasts of a rise in 
interest rates. In addition, since the risk premiums on emerging corporate 
bonds still seem attractive in view of the quality of their fundamentals,  
we invested in dollar-denominated securities such as Pacific Rubiales 
2016 and Halyk Bank 7.25% 2017.

The increase in corporate bonds (from 31% to 44%) was in the form of 
investment-grade hybrid bank securities from BNP Paribas, HSBC and 
Crédit Suisse. We are focusing on corporate bonds rather than sovereign 
issues, as companies are exiting the recession with solid balance sheets. 

Equity exposure was liquidated at the start of the quarter.

Currencies    
Exposure to the US dollar continued this quarter. The euro was heavily 
penalised (-5.7% against the dollar) by the crisis in Greece, and by the fact 
that the European Central Bank is not expected to raise interest rates in 
the short term. We therefore decided to expose the fund once again to 
emerging currencies, which look set to grow as a result of the expected 
monetary tightening, as in the case of India and China. We have diversified 
our positions across three main regions: Asia, Latin America and Central 
and Eastern Europe. Our preference is for Asian currencies which combine 
a credible central bank to tackle inflation and countries with a high growth 
rate. We have conveyed our optimism regarding commodity prices by 
increasing the Canadian dollar, since this currency should also benefit from 
a rise in interest rates in the coming months.  
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Performance of the Fund since launch

Carmignac Global Bond
JP Morgan GGB

Net assets €68,652,090.04 Quarterly performance Performance over 1 year
Number of units 72,976.60 Fund +1.8% Fund –12.8%
Value per unit €940.74 Indicator +4.9% Indicator +3.9%

Ch. Zerah
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Please note that past performance is not a guide to future performance and that it may fluctuate  
over time.
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 (set your keyboard inc rement to this value in P references)
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8.  Position Da ta Value labels against ba rs and change figu res
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12.  Show the guides again
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 3-5 years

 5-7 years

 7-10 years

> 10 years

Portfolio Carmignac Global 
Bond at 31/03/2010

Price in  
local currencies

Total value 
(€)

% of net 
assets

MONEY MARKET INVESTMENTS OR EQUIVALENT 11 766 512.00 17.14

CASH 11 766 512.00 17.14

FIXED INCOME INVESTMENTS 56 885 578.04 82.86

Developed countries fixed rate Government bonds 14 220 844.17 20.71

3 500 000 BUND 3.25% 04/07/2015 Euro 104.94 3 757 078.84 5.47

2 200 000 BUND 4.25% 04/07/2039 Euro 107.63 2 436 936.38 3.55

1 650 000 BUND 5.50% 04/01/2031 Euro 123.84 2 064 725.69 3.01

8 000 000 US T-NOTE 1.375% 15/03/2012 Dollar 100.78 5 962 103.26 8.68

Emerging markets fixed rate Government bonds 12 544 752.98 18.27

10 000 BRESIL 10.00% 01/01/2013 Brazilian real 978.67 4 052 703.07 5.90

30 000 000 000 INDONESIE 10.50% 15/08/2030 Indonesian rupiah 100.39 2 476 981.87 3.61

1 000 000 INDONESIE 5.875% 13/03/2020 Dollar 103.96 776 860.40 1.13

50 000 000 MEXIQUE 7.50% 03/06/2027 Mexican peso 94.31 2 885 464.07 4.20

3 000 000 SRI LANKA 7.40% 22/01/2015 Dollar 104.72 2 352 743.57 3.43

Developed countries fixed rate Corporate bonds 22 152 598.44 32.27

2 000 000 BNP PARIBAS 5.868% 15/01/2013 Finance 98.86 2 000 903.53 2.91

2 000 000 BOMBARDIER 7.50% 15/03/2018 Industry 104.15 1 539 735.92 2.24

550 000 CASINO 6.375% 04/04/2013 Consumer non-durables 110.31 641 356.85 0.93

1 000 000 CITIGROUP 3.95% 10/10/2013 Finance 102.50 1 043 615.70 1.52

2 000 000 CREDIT SUISSE 5.86% 15/05/2017 Finance 94.00 1 421 883.08 2.07

1 000 000 FIAT 5.625% 15/11/2011 Consumer durables 103.23 1 053 365.75 1.53

2 000 000 FORD 7.00% 01/10/2013 Consumer durables 103.50 1 581 335.53 2.30

1 000 000 FRESENIUS 8.75% 15/07/2015 Health 117.62 1 194 420.17 1.74

1 000 000 HEIDELBERG CEMENT 7.50% 31/10/2014 Materials 105.09 1 084 029.00 1.58

2 000 000 HSBC 5.3687% 24/03/2014 Finance 94.76 1 897 169.23 2.76

1 000 000 KPN 6.25% 16/09/2013 Telecommunications 111.83 1 151 903.64 1.68

1 000 000 LUFTHANSA 6.50% 07/07/2016 Industry 108.57 1 133 290.95 1.65

1 000 000 MERRILL LYNCH 4.875% 30/05/2014 Finance 103.58 1 076 519.30 1.57

1 000 000 PPR 4.00% 29/01/2013 Consumer durables 103.65 1 043 183.93 1.52

1 000 000 RENAULT 4.50% 16/04/2012 Consumer durables 103.11 1 074 105.40 1.56

1 000 000 RENTOKIL 4.625% 27/03/2014 Industry 104.23 1 089 046.85 1.59

1 000 000 REXEL 8.25% 15/12/2016 Industry 105.52 1 077 895.50 1.57

1 000 000 WPP GROUP 4.375% 05/12/2013 Consumer durables 103.49 1 048 838.11 1.53

Developed countries floating rate Corporate bonds 500 789.28 0.73

500 000 BOMBARDIER TV 15/11/2010 Industry 99.70 500 789.28 0.73

Emerging markets fixed rate Corporate bonds 7 466 593.17 10.88

2 500 000 AMERICA MOVIL 6.125% 30/03/2040 (Mexico) Telecommunications 98.53 1 820 430.86 2.65

2 000 000 HALYK 7.25% 03/05/2017 (Kazakhstan) Finance 97.95 1 491 470.20 2.17

5 000 000 PACIFIC RUB. 8.75% 10/11/2016 (Colombia) Energy 109.03 4 154 692.11 6.05

PORTFOLIO VALUE 56 885 578.04 82.86

NET ASSETS 68 652 090.04 100.00

Statistics (%) 1 year

Fund volatility  6.65   
Benchmark volatility  6.29   
Sharpe ratio –1.79   
Beta  0.19   
Alpha –1.18   
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 Sector split (%) - Corporate bonds 

Finance

Consumer durables

Industry

Energy

Telecommunications

Health

Materials

Consumer non-durables

Accumulated performance (%)
Since 

31/12/2009 3 months 6 months 1 year 3 years 5 years 10 years

Since  
launch on  
14/12/2007

Carmignac Global Bond  1.83    1.83    0.62   –12.82   – – – –5.93   
JP Morgan GGB  4.90    4.90    4.83    3.86   – – –  22.36   
Category average*  3.30    3.30    4.10    9.85   – – –  7.44   
Ranking (quartile) 3 3 4 4 – – – 4
*Euro Global Bond 


