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Latin America (22.6% of the Fund)
October’s presidential elections in Brazil will continue to dominate the headlines 
over the next two quarters, although in our opinion none of the main candidates will 
deviate significantly from the growth policy implemented by President Lula.

Like China and India, Brazil is also tormented by fears of inflation following the 
faster-than-expected return to growth in 2009. Although the central bank has not 
raised interest rates yet, it has clearly implied that it will do so in April. The hawkish 
stance has weighed on our positions in Cyrela and MRV (housebuilding). In spite 
of this temporary correction, we believe that given the chronic housing shortage 
and the government policy which is aimed at heavily subsidising mortgages 
and construction loans with interest rates that are below central bank’s rates,  
Brazilian stocks within the housebuilding sector are some of the best-performing 
stocks in the emerging world. The rise in interest rates is very likely to impact 
significantly the strength of discretionary consumption. We have therefore 
liquidated our holding in Lojas Renner (clothing) to invest in shopping mall operator 
BR Malls, which offers broader diversification. Note also that because they were 
less sensitive to increasing interest rates, our positions in Cielo and Redecard 
(credit cards) performed much better than other Brazilian financial stocks.

Besides, two additional names in the materials sector entered the portfolio:  
OGX (oil exploration), whose offshore drilling program might have a significant 
impact on next year’s results, and Fibria (pulp), a company that seems well placed 
to take advantage of the enormous pressure on supply, which is heightened by the 
damages the recent earthquake has caused in the leading producer Chile. We also 
targeted the commodity wealth in Brazil by investing in rail operator ALL following 
visits to the region. ALL is involved in the transportation of mining and agricultural 
commodities (e.g. soya, wheat, etc.) from Brazil (and Argentina) to coastal regions 
and abroad.

Economic growth forecasts across the region are still being revised upwards, 
particularly in Mexico. The country, which experienced a strong contraction in 2009, 
quickly made up for its excesses, thanks to the US recovery and a very competitive 
currency. We restored Banorte, Mexico’s leading domestic bank, to the portfolio in 
order to profit from this rebound.

Eastern Europe, Middle East and Africa (26.3% of 
the Fund)
In the Middle East, the biggest news was the favourable outcome of talks 
on Dubai World’s debt restructuring, which was fully repaid mainly due 
to intervention from Abu Dhabi. This is excellent news for our positions 
in port operator DP World and in Abu Dhabi real estate company Aldar,  
whose attractive fundamentals were totally ignored during the market crash, 
but which has since performed well.

Another positive note came from Eastern Europe which has so far escaped 
relatively unscathed from the events that have rocked Greece and the eurozone.  
In Eastern Europe and Africa, economies are still far from operating at full tilt,  
which obviously show that rates are continuing to fall, rather than rise. South Africa 
and Russia lowered interest rates this quarter. This is a very different dynamic from 
the one driving most countries in Asia and Latin America. Although Russia is taking 
a rather long time to catch up, non-performing loans will be obviously much lower 
than the alarmist market predictions. This led to investments in Sberbank which, 
as a market leader, should be able to recover most of its provisions for bad loans in 
2010. As for our positions in the Russian mining sector, both Evraz (integrated steel 
and mining group) and Norilsk Nickel performed well.

Following our trip to South Africa this quarter, we believe that our stake in pan-
African low-cost chain Shoprite, whose shares again performed well during the 
period, still offers plenty of promise. No changes were made to our African portfolio 
during the quarter. Our key investments remain Shoprite and pan-African group 
CFAO in the consumer goods sector, as well as several leading names in the mining 
sector, such as Redback (gold, Mauritania) and First Quantum (metals, Democratic 
Republic of Congo), stocks which are also present in Carmignac Commodities.

Among the best performers this quarter, we note:

Stocks 	 Performance

Evraz Group SA, materials, Russia	  +46%
Red Back Mining, gold, Mauritania	  +39%
Pacific Rubiales Energy Corp, energy, Colombia	  +28%
Rexlot Holdings, gaming, Hong Kong	  +28%
Afren, energy, Nigeria*	  +20%
*Production site
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Performance of the Fund since launch
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Statistics (%) 1 year 3 years 

Volatility of the Fund  18.72    28.47   
Volatility of the Indicator  20.58    27.62   
Sharp ratio  3.28   –0.14   
Beta  0.87    1.00   
Alpha –0.11   –0.28   

Accumulated performance (%)
Since 

31/12/2009 3 months 6 months 1 year 3 years 5 years 10 years

Since  
launch on 
03/02/1997

Carmignac Emergents  6.91    6.91    19.25    60.07   –4.22    76.56    91.30    291.99   
MSCI Emerging Markets Free (Eur)  8.27    8.27    19.41    73.93    6.99    76.86    43.07    75.39   
Category average*  8.81    8.81    19.39    76.87    6.32    81.72    53.89    134.78   
Ranking (quartile) 4 4 2 4 4 3 1 1
*Emerging Markets Equity.
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Portfolio Carmignac Emergents at 31/03/2009 (continued)	  Price in currencies 	  Total value (€) 	  % of net assets

Portfolio Carmignac Emergents at 31/03/2010  Price in local currencies  Total value (€)  % of net assets 

CASH AND CASH EQUIVALENTS  5 051 075.42    0.29   
CASH  5 051 075.42    0.29   

EQUITIES  1 710 358 273.93    99.71   

Africa  222 748 351.58    12.99   
15 500 000 AFREN (Nigeria) Energy  1.02    17 775 348.92    1.04   

1 326 345 CFAO (Algeria) Consumer durables  27.59    36 593 858.55    2.13   
7 000 000 EQUINOX MINERALS (Zambia) Materials  3.83    19 530 140.23    1.14   

470 000 FIRST QUANTUM MINERALS LTD (Congo) Materials  83.57    28 612 566.02    1.67   
1 660 000 MTN GROUP LTD (South Africa) Telecommunications  112.00    18 709 683.91    1.09   

421 390 RANDGOLD (Mali) Materials  76.83    23 926 830.02    1.39   
2 085 300 RED BACK MINING (Mauritania) Materials  20.75    31 520 651.98    1.84   
4 000 000 SHOPRITE HOLDINGS (South Africa) Consumer non-durables  72.70    29 264 071.01    1.71   
1 200 000 TULLOW OIL (Ghana) Energy  12.50    16 815 200.94    0.98   

Latin America  387 528 443.03    22.59   
3 350 000 ALL AMERICAN LATINA LOGISTICA (Brazil) Industry  16.30    22 612 170.53    1.32   

400 000 AMBEV (Brazil) Consumer non-durables  91.66    27 096 297.39    1.58   
1 900 000 BR MALLS PARTICIPACOES (Brazil) Finance  21.00    16 522 765.39    0.96   
2 100 000 CEMIG (Brazil) Utilities  16.64    25 825 142.27    1.51   
4 250 000 CIELO (Brazil) Information Technology  16.75    29 479 056.67    1.72   

350 000 CLIFF NATURAL RESOURCES (Brazil) Materials  70.95    18 352 302.12    1.07   
3 216 000 CYRELA BRAZIL REALTY (Brazil) Finance  21.06    28 046 860.05    1.63   

10 500 000 EMPRESAS ICA (Mexico) Industry  31.62    19 907 910.70    1.16   
1 320 000 FIBRIA CELULOSE (Brazil) Materials  21.88    21 344 763.88    1.24   

675 000 FOMENTO ECONOMICO MEXICANO (Mexico) Consumer non-durables  47.53    23 710 553.54    1.38   
3 014 074 GROUPO BANORTE (Mexico) Finance  54.57    9 862 394.80    0.57   
3 900 000 MRV ENGENHARIA (Brazil) Finance  12.41    20 042 238.65    1.17   
2 300 000 OGX (Brazil) Energy  16.65    15 858 127.83    0.92   
2 600 000 PACIFIC RUBIALES ENERGY CORP (Colombia) Energy  19.73    37 368 785.29    2.18   
1 150 000 PRIDE INTERNATIONAL (Brazil) Energy  30.11    25 590 495.90    1.49   
1 617 500 REDECARD (Brazil) Information Technology  32.90    22 036 876.00    1.28   
2 060 000 SILVER WHEATON CORP (Mexico) Materials  15.68    23 871 702.02    1.39   

Asia  871 241 423.89    50.79   
2 500 000 ASTRA INTERNATIONAL (Indonesia) Consumer durables  41.90    8 507 586.57    0.50   
1 367 164 AXIS BANK (India) Finance  26.03    26 298 532.70    1.53   

23 500 000 BANK RAKYAT (Indonesia) Finance  8.25    15 746 141.74    0.92   
620 000 BHARAT HEAVY (India) Industry  2 390.65    24 377 755.17    1.42   

60 000 000 CHINA CONSTRUCTION BANK (China) Finance  6.36    36 320 718.80    2.12   
7 200 000 CHINA PACIFIC INSURANCE (China) Finance  34.40    23 574 202.39    1.37   

240 000 000 DELTA DUNIA PETROINDO (Indonesia) Energy  1.07    20 856 785.03    1.22   
38 600 000 FAR EASTERN TEXTILE (Taiwan) Industry  34.90    31 349 469.53    1.83   
23 000 000 GENTING (Malaysia) Consumer durables  6.60    34 391 744.17    2.00   

120 000 000 GOLDEN AGRI-RESOURCES (Singapore) Consumer non-durables  0.58    36 792 303.22    2.14   
13 000 000 GUANGZHOU R&F PROPERTIES CO (China) Finance  12.72    15 738 978.15    0.92   
8 817 000 HANG LUNG PROPERTIES (Hong Kong) Finance  31.30    26 267 046.75    1.53   
4 425 000 HINDUSTAN UNILEVER LTD (India) Consumer non-durables  5.33    17 430 529.89    1.02   
8 175 000 HON HAI (Taiwan) Information Technology  137.50    26 158 204.12    1.52   

30 000 000 HUABAO INTERNATIONAL (China) Consumer non-durables  9.33    26 640 904.59    1.55   
850 000 INFOSYS TECHNOLOGIES (India) Information Technology  58.85    36 968 812.36    2.16   

6 000 000 ITC (India) Consumer non-durables  263.05    25 981 358.87    1.51   
915 000 LG DISPLAY (South Korea) Information Technology  39 950.00    23 876 607.24    1.39   

2 700 000 MEDIATEK (Taiwan) Information Technology  551.00    34 620 459.51    2.02   
13 650 000 PARKSON RETAIL GROUP (China) Consumer durables  13.40    17 409 388.56    1.01   

100 700 000 PERUSAHAAN GAS NEGARA (Indonesia) Utilities  4.25    34 759 277.94    2.03   
280 000 000 REXLOT HOLDINGS (China) Consumer durables  1.11    29 581 969.09    1.72   

65 000 SAMSUNG ELECTRONICS (South Korea) Information Technology  818 000.00    34 729 729.29    2.02   
318 000 SAMSUNG ENGINEERING (South Korea) Industry  117 000.00    24 302 319.13    1.42   

22 500 000 SANDS CHINA (China) Consumer durables  12.34    26 426 749.41    1.54   
6 000 000 SHANDA GAMES (China) Information Technology  7.20    31 926 686.87    1.86   

13 500 000 TAIWAN FERTILIZER (Taiwan) Materials  101.50    31 887 265.34    1.86   
3 150 000 TAIWAN SEMICONDUCTOR (Taiwan) Information Technology  10.49    24 420 589.76    1.42   
2 400 000 TATA MOTORS (India) Industry  757.70    29 942 538.79    1.75   
1 500 000 TENCENT HOLDINGS (China) Information Technology  155.80    22 243 584.86    1.30   
1 050 000 UNITED SPIRITS (India) Consumer non-durables  29.42    22 832 359.03    1.33   

58 650 000 WANT WANT CHINA HLD LTD (China) Consumer non-durables  5.51    30 758 537.65    1.79   
17 000 000 WYNN MACAU (China) Consumer durables  11.20    18 122 287.37    1.06   

Eastern Europe  113 664 656.49    6.63   
4 300 000 DRAGON OIL PLC (Turkmenistan) Energy  4.84    23 330 530.80    1.36   

800 000 EVRAZ GROUP SA (Russia) Materials  39.73    23 489 764.25    1.37   
1 750 000 NORILSK NICKEL (Russia) Materials  18.41    23 810 139.68    1.39   

540 000 ORIFLAME COSMETICS (Russia) Consumer non-durables  450.00    24 953 148.67    1.45   
8 350 000 SBER BANK (Russia) Finance  2.93    18 081 073.09    1.05   

Middle East  115 175 398.94    6.71   
20 000 000 ALDAR PROPERTIES (United Arab Emirates) Finance  1.26    18 551 474.39    1.08   

704 807 BIM BIRLESIK MAGAZALAR (Turkey) Consumer non-durables  79.00    27 032 943.15    1.58   
104 000 000 DP WORLD LIMITED (United Arab Emirates) Industry  0.52    39 583 179.37    2.31   

3 000 000 ISRAEL CHEMICALS LTD (Israel) Materials  50.00    30 007 802.03    1.75   

PORTFOLIO VALUE  1 710 358 273.93    99.71   
NET ASSETS  1 715 409 349.35    100.00   

Please note that past performance is not a guide to future performance and that it may fluctuate over time.


