Carmignac Commodities is an international equity fund that primarily
invests in precious metals and industrial metals, energy, and agricultural
commodities. It seeks the best growth opportunities through careful

selection of high-potential stocks.
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Net assets €1,190,646,987.37 Quarterly performance
Number of units 3,707,188.27 Fund
Value per unit €321.17 Indicator

The commodities sector again performed well in the first quarter of 2010.
Despite persistent uncertainties in developed countries over the strength of the
recovery and the increase in sovereign risk, the solid fundamentals of emerging
countries have shored up both demand and the prices of most industrial raw
materials. The fund was able to capitalise on this environment and deliver a
decent performance, both in absolute terms and relative to its benchmark.

The industrial commodities sector, which includes base metals,
iron ore, coking coal and platinum, was one of the main drivers of the fund’s
outperformance this quarter. In view of the high potential of the iron ore
and coking coal markets (used to make steel), we considerably increased in
January the positions initiated at the end of 2009. These markets underwent
dramatic changes in 2009. Traditionally exporting high quantities of coking
coal, China is now a net importer due to the government's decision to close
a number of small mines, mainly for safety reasons. At the same time,
the decline in quality and the high cost of Chinese iron ore led to a fall in
production of around 130 million tonnes in 2009 increasing the country’s
dependence on foreign imports. As a result, iron ore spot prices jumped
by more than 40% in the quarter, placing producers in a strong position to
negotiate contract prices for the next 12 months. The initial agreements
signed for the second quarter suggest the possibility of a price increase of
around 90% on an annualised basis. In this context, stock picking was key
and our acquisitions in the iron ore sector (Cliff Resources, Consolidated
Thompson and Atlas Iron) and in the coking coal sector (Walter Energy)
were among the top performers. Rio Tinto, the only large cap to be
overweighted in the portfolio, also benefited from these developments, as did
Russian steelmaker Evraz, which has a good position in both segments.

Our positions in oil services proved to be disappointing. Fears over the large
number of drilling platforms in operation over the next 18 months have
increased, which has worried the market. However, the situation could ease
swiftly, as the rise in oil prices favours an increase in exploration budgets.
Although we remain convinced that oil service companies enjoy solid long
term fundamentals, we have scaled back our exposure to this sector by
selling Noble Energy and Cameron to finance our acquisitions in the iron ore
and coking coal sectors.

The weakness of oil services has however been partly offset by our
positions in the oil sector thanks to two of our most important holdings:
Pacific Rubiales and Bankers Petroleum. Key contributors to the fund's
performance in 2009, they continue to benefit from a positive momentum
in 2010. Bankers Petroleum has had a good quarter after surprising the
markets with higher than expected reserves. Although the share price
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jumped following this announcement, it still has considerable upside
potential, particularly if the company confirms its ability to go into production.
The fund's relative performance was also bolstered by the sale of our large
caps in the oil sector, such as Suncor and Canadian Natural Resources,
which, like many big players, continue to experience technical problems in
increasing their production. We still favour medium-sized producers and
drilling companies with strong exploration programs, such as Gran Tierra
and 0GX, a newcomer to the portfolio, which owns one of the most promising
Brazilian offshore oilfields.

As anticipated in our last report, the share prices of gold companies have
ticked along this quarter after last year end’s surge. The rebound of the US
economy, together with concerns over the euro, has helped to strengthen
the dollar while tempering gold prices. Consequently several large caps in
this sector underperformed dragging in their wake some mid caps such as
Yamana, which we sold this quarter. However, some of our positions in this
segment recorded strong outperformance, such as Centerra Gold and,
to an even greater extent, Red Back Mining, our flagship investment in the
gold sector. Boosted by ever strengthening confirmation of the potential of
its Mauritanian field, the stock gained almost 40% in the quarter, while the
benchmark was slightly down.

In agriculture, fertiliser producers also outperformed this quarter. The signs
of volume increase that we had been waiting for finally materialised in
February, leading Potash Corp to raise its earnings forecasts and the price
of fertiliser for 2010. Since the market's balance remains fragile, we will
not be overly aggressive in our positioning and will maintain our current
positions, as befits the current climate. Finally, for the first time we added
two investments in the paper sector. Having underperformed for years,
we think the pulp market could enjoy a recovery, which would benefit
companies such as Domtar and Fibria. This is a fairly recent trend, so we
will keep a close eye on further developments.

Among the best performers this quarter, we note:

Stocks Performance
Bankers Petroleum, oil and gas, Albania +48%
Evraz Group SA, steel, Russia +46%
Cliff Natural Resources, steel, United States +42%
Consolidated Thompson Iron Mines, steel, Canada +41%
Red Back Mining, gold, Canada +38%
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Since

Since launch on

Accumulated performance (%) 31/12/2009 3 months 6 months 1 year 3years 5 years 10years  10/03/2003
Carmignac Commodities 11.82 11.82 26.70 77.25 10.11 99.21 - 221.27
Carmignac Commodities Index (Eur)* 7.10 7.10 19.99 57.38 2.68 62.27 - 167.05
Category average™™ 7.90 7.90 21.74 61.17 -0.03 63.75 = 153.67

Ranking (quartile) 1 1 2 2 1 2 - 2
*Index calculated and composed of 45% MSCI ACWF 0il and Gas (Eur), 5% MSCI ACWF Energy Equipment (Eur), 40% MSCI ACWF Metal and Mining (Eur), 5% MSCI ACWF
Paper and Forest (Eur) and 5% MSCI ACWF Food (Eur).

**Sector Equity Natural Resources.

Performance of the Fund since its launch Statistics (%) 1 year 3 years
X . Volatility of the Fund 23.23 32.79
B Carmignac Commodities Volatility of the Indicator 17.31 25.50
MW Carmignac Commodities Index (Eur) Sharp ratio 2.62 0.02
400 Beta 1.28 1.21
Alpha 0.01 0.32
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03/10 and that it may fluctuate over time.
Geographical split (%) Sector split (%)
USA/Canada 50.2 Diversified metals and minerals

Africa
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Energy
Precious metals and minerals
Latin America Agricultural products
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Price in local

Portfolio Carmignac Commodities at 31/03/2010 e Total value (€) % of netassets
CASH AND CASH EQUIVALENTS -6 767 796.74 -0.57
CASH -6 767 796.74 -0.57

EQUITIES 1197 414 784.11 100.57
Energy 391 713 596.22 32.90
5000000 AFREN Africa 1.02 5733 983.52 0.48
2640000  AMBIT ENERGY USA/Canada 0.84 1646 219.79 014
300000 ANADARKO PETROLEUM USA/Canada 72.83 16 147 365.31 1.36
6700000 BANKERS PETROLEUM Eastern Europe 9.16 44707 339.28 375
270000 CARBO CERAMICS USA/Canada 62.34 12 439 435.37 1.04
400000 DRIL-QUIP USA/Canada 60.84 17 985 366.94 1.51
400000  FMC TECHNOLOGIES INC USA/Canada 64.63 19105 757.15 1.60
4400000  GRAN TIERRA ENERGY Latin America 590 19 185 573.87 1.61
805000  HALLIBURTON CO USA/Canada 30.13 17 925 245.73 1.51
1400000  HERITAGE OIL LIMITED Middle East 561 8804 439.21 074
660000  NATIONAL OILWELL USA/Canada 40.58 19 793 659.01 1.66
1490000 0GX Latin America 16.65 10 273 308.90 0.86
3600000 PACIFIC RUBIALES ENERGY CORP Latin America 1973 51741 395.01 435
470000 PETROBANK ENERGY & RESOURCES USA/Canada 55.62 19 043 088.69 1.60
1750600 PETROLEUM GEO-SERVICES Europe 77.85 16 968 606.31 1.43
920000  PRIDE INTERNATIONAL USA/Canada 3011 20 472 396.72 1.72
290000  SCHLUMBERGER USA/Canada 63.46 13 669 204.04 1.15
700000  SEADRILL Europe 138.50 12 071 144.42 1.01
350000 SOUTHWESTERN ENERGY CO USA/Canada 40.72 10 532 850.49 0.88
240000  TRANSOCEAN INC USA/Canada 86.38 15321 262.29 1.29
1019000 TULLOW OIL Europe 1250 14278 908.13 1.20
350000 WALTER ENERGY USA/Canada 9227 23 867 046.04 2.00
Diversified metals and minerals 496 246 727.85 41.68
3665000 ANVIL MINING Africa 388 10 358 914.59 087
7000000 ATLAS IRON Australia 245 11633 428.30 098
1390000  BHP BILLITON PLC Australia 22.60 35215 514.83 2.96
1040000  CLIFF NATURAL RESOURCES USA/Canada 70.95 54 532 554.87 458
3450000 CONSOLIDATED THOMPSON IRON MINING USA/Canada 956 24 026 222.22 202
5300000 COPPER MOUNTAIN MINING USA/Canada 294 11 350 937.90 095
6500000  EQUINOX MINERALS Africa 383 18135 130.21 1.52
800000  EVRAZ GROUP SA Eastern Europe 39.73 23 489 764.25 1.97
1240000  FERREXPO PLC Europe 376 5219 662.57 0.44

556 750  FIRST QUANTUM MINERALS LTD Africa 83.57 33893 715.17 2.85
1950000  FNX MINING COMPANY USA/Canada 1357 19 276 270.26 1.62
200000  FREEPORT MCMORAN COP. & GOLD Asia 83.54 12 347 941.76 1.04
2400000 HUDBAY MINERALS INC USA/Canada 1271 22 221 089.05 1.87
12700000  IBERIAN MINERALS USA/Canada 048 4394 463.67 037
10000000  INDOCEMENT TUNGGAL PRAKARSA Asia 14 250.00 11573 571.16 097
4500000 LUNDIN MINING CORP USA/Canada 539 17 668 912.77 1.48
854000 MARULA MINES Europe 1.00 63114330 0.05
5150900  MERCATOR MINERALS USA/Canada 255 9568 235.29 0.80
800000 RIO TINTO PLC Australia 39.05 35216 055.14 2.96
1600000  TALVIVAARA MINING Europe 4.44 7 967 266.41 067
900701  TECK RESOURSES LTD USA/Canada 44.25 29033 705.52 244

560832  TERNIUM SA USA/Canada 41.03 17 006 087.47 1.43

700000  VALE SA Latin America 32.19 16 652 871.18 1.40

910000  VEDANTA RESOURCES Australia 27.76 28 318 592.01 2.38
1141721  WESTERN AREAS Australia 543 4221 626.08 035
889651  WINDIMURRA VANADIUM LTD Australia 0.17 102 591.69 0.01
2300000 XSTRATA America 12.49 32 190 460.18 270
Precious metals and minerals 195 663 524.91 16.43
380000  AGNICO EAGLE MINES USA/Canada 55.67 15634 173.38 1.31
5558066  ANDEAN RESOURCES LTD Australia 267 10 066 501.30 0385
1850000 CENTERRA GOLD USA/Canada 13.30 17 923 875.43 1.51
2700000 CGA MINING Asia 1.99 3914.041.16 033
1000000 DETOUR GOLD USA/Canada 18.97 13818 976.51 1.16
19560000  EASTERN PLATINIUM Africa 1.48 21088 180.66 177
850000 ELDORADO GOLD CORP Asia 12.33 7634 674.92 0.64
1800000  0SISKO MINING USA/Canada 8.85 11604 443.64 097
299999  RANDGOLD Africa 76.83 17 034 160.94 143
2919800  RED BACK MINING Africa 20.75 44134 656.71 37
4200000 ROMARCO MINERAL USA/Canada 1.95 5 966 126.39 050
3700000 SEMAFO USA/Canada 566 15 255 509.01 1.28
1000000  SILVER WHEATON CORP Latin America 15.68 11 588 204.86 097
Agricultural products 113 790 935.13 9.56
260000  AGRIUM USA/Canada 70.63 13571 650.28 1.14
560000 DOMTAR CORP USA/Canada 64.41 26 657 009.83 224

805000  FIBRIA CELULOSE Latin America 21.88 13017 071.91 1.09

52150 000  GOLDEN AGRI-RESOURCES Asia 058 15989 321.77 1.34
220000 K+SAG Europe 44.93 9884 600.00 0.83
1353125  MBAC FERTILIZER USA/Canada 238 2345 975.23 020
290000  POTASH CORP USA/Canada 119.35 25579 410.24 215
210000  YARA INTERNATIONAL Europe 258.00 6745 895.87 057
PORTFOLIO VALUE 1197 414 784.11 100.57

NET ASSETS 1190 646 987.37 100.00




