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their potential growth rates are not eroded in the same way as developed 
economies. On the contrary, they have the obligation – and the means – 
of steering economic growth towards domestic consumption, reducing 
dependence on developed country imports. More than ever, an appropriate 
investment strategy is therefore to go out and look for growth, no matter 
where it might be.

Between the massive increase in money supply in developed countries, 
which is not likely to lead to a resurgence of inflation (see Carmignac 
Patrimoine report), and the resilience of leading emerging countries, 
the conditions seem ripe for a recovery in global activity and equity 
investment. Of course, relying on macroeconomic data, particularly from 
the US, will only make the situation more volatile, since developed-world 
recovery is likely to be erratic. Restocking and investment will have to take 
over from consumption seamlessly, so as not to arouse fears of inflation 
or of an economic downturn. A sharp rise in restocking combined with 
robust consumption would cause the spectre of inflation to raise its head 
in a “V-shaped” scenario, while too slow a manufacturing recovery could 
cause growth to stagnate if unemployment dampens the current good 
mood among consumers. We predict a happy medium of non-inflationary, 
non-linear growth. 

Yet are equity markets too far ahead of this recovery scenario? American 
firms are currently valued at 16.3 times their average earnings over the 
last 10 years, or their median valuation for the last 20 years. They are 
therefore at their correct price in terms of historic data, although the 
gloomy economic picture on the other side of the Atlantic could still 
warrant a lower earnings multiple. Conversely, emerging companies 
and commodity producers, despite their recent recovery and much rosier 
outlook, are seeing their earnings estimates for 2009 valued at 20% less 
than all the securities in the stock market index of advanced countries. 
Having gone through a baptism of fire during this unprecedented 
crisis, investors are far from convinced by global rebalancing...

Investment strategy

As equity markets widened their lead on the rest of the economy, we 
decided to scale back the exposure of Carmignac Investissement in 
line with market growth this quarter. From 100% at 31 March, exposure 
has therefore been lowered to 93%. Few sales were made to achieve this 
reduction; we simply decided not to convert all inflows received by the 
fund into investments. We are waiting for a correction or the publication 
of more encouraging signs for investment in the United States before 
re-exposing the fund to themes that we consider to be most sensitive 
to economic growth. Cash and cash equivalents in the fund thus 
increased from 0% to 7% of assets. 

 The improvement in living standards in emerging countries is 
becoming central to our fund management, representing 27%  
of assets. China’s budgetary scope and Brazil’s flexible monetary policy, 
as well as India’s bright prospects following the recent elections, have 
underpinned our decision to concentrate on these three key emerging 
economies. This strategy has seen few major adjustments. China 
Construction Bank was increased, although we took profits on our 
Japanese positions in Fanuc and Komatsu, which we bought because 
they were well-placed to capitalise on new-country investment.

 Commodities were eroded slightly from almost 25% to 23%  
of assets, mainly due to negative relative performance. The markets are 
awaiting confirmation of an upturn in investment in developed countries 
which is  having a slightly detrimental effect, explaining the market 
correction in the energy and materials sectors following their significant 
outperformance since the start of the year. We do not share this pessimism. 
As the manager of Carmignac Commodities said, China alone 
“accounted for 25% to 30% of demand for commodities before the crisis. 
Taking account of the fragile state of developed economies, this has now 
risen to 40% or more.” National Oilwell and Transocean were 
increased, and we plan to do this for the entire sector in case of further 
decline. We increased Schlumberger and Petrobras in the energy 
sector, and BHP Billiton in the materials sector.

Statistics (%)	 1 year (52 w.)	 3 years (36 m.)

Volatility of the Fund	 29.89	 20.07
Volatility of the Indicator	 33.14	 17.41
Sharp ratio	 –0.31	 –0.02
Beta	 0.79	 0.81
Alpha	 1.17	 1.14

								        Since  
	 Since							       launch on 
Accumulated performance (%)	 31/12/2008	 3 months	 6 months	 1 year	 3 years	 5 years	 10 years	 26/01/1989

Carmignac Investissement (A)	 22.74	 15.48	 22.74	 –6.95	 8.74 	 79.50	 135.59	 777.90
Carmignac Investissement (E)	 21.29	 14.35	 21.29	 –8.39   	 –	 –	 –	 –
MSCI All Countries World Free (Eur)	 6.60	 14.74	 6.60	 –22.60   	 –31.33	 –17.31	 –39.37	 49.38
Category average*	 10.93	 14.87	 10.93	 –22.35   	 –27.77	 –13.04	 –33.48	 132.93
Ranking (quartile)	 1	 2	 1	 1	 1	 1	 1	 1
*International equities – general.
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	 Please note that past performance is not a guide to future performance and  
that it may fluctuate over time.
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Portfolio Carmignac Investissement at 30/06/2009	 Price in currencies 	  Total value (€) 	  % of net assets

C A S H  A N D  C A S H  A P P R O P R I A T I O N S  	 7 0 6  6 3 9  4 1 1 . 6 7 	 1 7 . 0 2

		  CASH			   49 758 155.36	 1.20
		  REPO			   506 888 085.01	 12.21
	150 000 000	 CNCEP 03/07/2009	 Certificat of deposit in Euros	 0.85	 149 993 171.30	 3.61

D E V E L O P E D  C O U N T R I E S  E Q U I T I E S 	 2  2 6 1  9 9 6  0 7 3 . 6 5 	 5 4 . 4 9

Australia	 138 290 043.48	 3.33

	 4 745 000	 BHP BILLITON PLC	 Materials	 13.64	 75 991 311.49	 1.83
	 3 362 000	 CSL	 Pharmaceuticals and biotechnology	 32.15	 62 298 731.99	 1.50
USA 	 927 272 884.76	 22.34

	 1 211 000	 ALNYLAM PHARMA INC	 Pharmaceuticals and biotechnology	 22.27	 19 227 155.74	 0.46
	 686 000	 CELGENE CORP	 Pharmaceuticals and biotechnology	 47.84	 23 397 312.23	 0.56
	 1 104 508	 FIRST SOLAR	 Capital goods	 162.12	 127 660 383.53	 3.08
	 3 498 000	 FREEPORT MCMORAN COP. & GOLD	 Materials	 50.11	 124 966 869.85	 3.01
	 1 316 000	 GENZYME GENL DIV	 Pharmaceuticals and biotechnology	 55.67	 52 230 934.30	 1.26
	 3 300 000	 NATIONAL OILWELL	 Energy	 32.66	 76 838 840.77	 1.85
	 3 706 667	 NEWMONT MINING	 Materials	 40.87	 108 003 764.51	 2.60
	 4 521 496	 SCHLUMBERGER	 Energy	 54.11	 174 425 657.55	 4.20
	 5 457 408	 SMITH INTERNATIONAL	 Energy	 25.75	 100 187 684.74	 2.41
	 2 272 000	 TRANSOCEAN INC	 Energy	 74.29	 120 334 281.54	 2.90
Canada	 523 340 470.94	 12.61

	 1 613 430	 ADDAX PETROLEUM CORP	 Energy	 49.33	 48 860 003.01	 1.18
	 838 000	 AGNICO EAGLE MINES LTD	 Materials	 52.48	 31 353 680.53	 0.76
	 4 212 922	 BARRICK GOLD CORP	 Materials	 33.55	 100 768 925.32	 2.43
	 5 076 557	 GOLDCORP INC	 Materials	 34.75	 125 769 333.58	 3.03
	10 570 730	 KINROSS GOLD CORP	 Materials	 18.15	 136 783 053.15	 3.30
	 1 203 000	 POTASH CORP	 Materials	 93.05	 79 805 475.35	 1.92

HOW TO USE THIS GRAPH – Maximum of 30 Sectors/Countries

1. Delete the existing graph on the left and copy the one on the  
 right into its place by moving and copying it to the left 
 by -250 mm using the Object - Transform - Move option

2. Insert Data from Excel Sheet supplied

3. Under "Object", "Graph", "Type", "Value Axis", amend the   
"Override Calculated Values" 
 "Max:" to that of the highest value in your Data

4. Position Sector/Country bars(s) so they are centre aligned   
against baseline grid on the left.

8. Position Data Value labels against bars and change figures

9. Delete unwanted Data Value labels

10. Hide all guides and adjust the long vertical rule that runs down  
 the left of the bars up or down as necessary

11. Delete unwanted Bars that have a Zero data value as they still  
 show when printed

12. Show the guides again

13. Key Sector/Country legends in Quark and Get them Read
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 Our long positions on US banks were supplemented by a line in 
Barclays, so that Anglo-Saxon banks now account for almost 12% 
of assets. The British bank seems capable of emerging stronger from the 
crisis. Good risk management is making it relatively more stable, enabling 
it to seize various opportunities in this sector, which has been decimated 
by the crisis. As we explained in our economic analysis, US banks that 
have cleaned up their balance sheets are also in a particularly enviable 
position, with the yield curve allowing them to hedge most of their losses 
that are still exposed to the effects of the crisis. 

 Gold mines were also reduced from more than 18% of assets  
to 13%, diluted as a result of fund subscriptions. While we are convinced 
that gold remains an excellent hedge both against the risk of the crisis 
dragging on and a resurgence in inflation, we also believe that these two 
risks have diminished in recent months, reducing the appeal of refuge 
investments

 Defensive stocks are extremely stable, at 12% of assets. We have 
extended all of our positions in the healthcare sector to prevent any 
subscription-related dilution, except for our position in Novo Nordisk, 
slashed by 50% due to uncertainties over a new molecule, and Beiersdorf, 
whose management has failed to live up to our expectations. 

Carmignac Investissement has thus maintained its barbell structure, 
which has served brilliantly since October 2008. With 32% of assets in 
highly defensive investments (cash, gold and defensive sectors) and 62% 
in those themes that are best placed to take advantage of the economic 
recovery, the fund should be capable of weathering any downturn and 
benefiting from periods of growth. Carmignac Investissement should 
thus continue to thrive in this particularly difficult climate that the markets 
have endured for the past two years.

Stocks  	 Performance

ICICI Bank, finance, India	 +117%
Addax Petroleum Corp, energy, Canada	 +81%
Housing Development Finance, financial services, India 	 +66%
Cyrela Brazil Realty, real estate developer, Brazil 	 +62%
China Overseas Land, real estate developer, China 	 +48%
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Japan	 117 083 571.32	 2.82

	 2 352 500	 CANON	 Technology hardware and equipment	 3 160.00	 54 929 740.86	 1.32
	 560 900	 FANUC LTD	 Capital goods	 7 760.00	 32 161 625.95	 0.77
	 2 720 500	 KOMATSU	 Capital goods	 1 492.00	 29 992 204.51	 0.72
Europe	 556 009 103.15	 13.39

	 1 422 000	 ACTELION LTD (Switzerland) 	 Pharmaceuticals and biotechnology	 56.85	 52 992 920.35	 1.28
	22 900 373	 BARCLAYS PLC (United Kingdom) 	 Banks	 2.83	 76 092 586.11	 1.83
	 2 542 000	 NESTLE SA (Switzerland) 	 Food. Beverage & Tobacco	 40.92	 68 186 588.00	 1.64
	 511 000	 NOVO NORDISK AS (Denmark) 	 Pharmaceuticals and biotechnology	 287.00	 19 693 698.05	 0.47
	 2 099 374	 RECKITT BENCKISER (United Kingdom) 	 Household and personal products	 27.66	 68 179 740.33	 1.64
	 958 000	 ROCHE HOLDINGS (Switzerland) 	 Pharmaceuticals and biotechnology	 147.70	 92 754 244.51	 2.23
	 2 956 000	 UNILEVER (Netherlands) 	 Food. Beverage & Tobacco	 17.17	 50 739 740.00	 1.22
	 1 073 000	 VESTAS WIND SYSTEMS (Denmark) 	 Capital goods	 380.50	 54 825 027.86	 1.32
	 9 400 000	 XSTRATA (United Kingdom) 	 Materials	 6.57	 72 544 557.94	 1.75

E M E R G I N G  M A R K E T S  E Q U I T I E S 	 1  1 8 2  3 5 9  2 3 0 . 2 0 	 2 8 . 4 8

Asia	 843 723 228.17	 20.33

	 1 760 000	 ALIBABA GROUP HOLDING CIE (China) 	 Retailing	 10.00	 12 547 677.61	 0.30
	10 184 129	 BANGKOK BANK (Thailand) 	 Banks	 108.00	 23 015 799.52	 0.55
	63 663 662	 BANK OF AYUDHYA (Thailand) 	 Banks	 14.50	 19 316 926.93	 0.47
	 2 534 000	 BHARAT HEAVY (India) 	 Capital goods	 2 204.05	 83 118 596.84	 2.00
	171 000 000	 CHINA CONSTRUCTION BANK (China) 	 Banks	 6.01	 94 540 319.76	 2.28
	31 454 000	 CHINA LIFE INSURANCE (China) 	 Insurance	 28.50	 82 464 537.38	 1.99
	63 828 969	 CHINA OVERSEAS LAND (Hong Kong) 	 Real estate	 18.00	 105 690 710.91	 2.55
	10 714 763	 GMR INFRASTRUCTURE LTD (India) 	 Capital goods	 141.85	 22 619 451.04	 0.54
	28 651 070	 HANG LUNG PROPERTIES (Hong Kong) 	 Real estate	 25.65	 67 604 359.05	 1.63
	 3 599 984	 HOUSING DEVELOPMENT FINANCE (India) 	 Banks	 2 344.75	 125 622 369.25	 3.03
	14 217 875	 ICICI BANK LTD (India) 	 Banks	 722.20	 152 813 789.38	 3.68
	 1 883 000	 MEDIATEK (Taiwan) 	 Semiconductors	 392.00	 16 039 147.43	 0.39
	59 159 000	 NINE DRAGONS PAPER (Hong Kong) 	 Materials	 5.12	 27 863 602.75	 0.67
	189 618 418	 REXLOT HOLDINGS (Hong Kong) 	 Hotels. Restaurants and Leisure	 0.60	 10 465 940.32	 0.25
Latin America	 331 876 835.33	 8.00

	 7 276 895	 BANRISUL (Brazil) 	 Banks	 7.90	 20 912 899.89	 0.50
	12 788 665	 CYRELA BRAZIL REALTY (Brazil) 	 Real estate	 14.85	 69 086 428.70	 1.66
	 9 063 932	 EMPRESAS ICA (Mexico) 	 Capital goods	 22.60	 11 088 735.01	 0.27
	12 852 454	 GROUPO BANORTE (Mexico) 	 Banks	 32.05	 22 298 262.28	 0.54
	 5 003 525	 ITAU UNIBANCO (Brazil) 	 Banks	 31.10	 56 607 962.28	 1.36
	 3 611 268	 PETROLEO BRASILEIRO ADR (Brazil) 	 Energy	 40.98	 82 437 215.27	 1.99
	10 553 686	 ROSSI RESIDENCIAL (Brazil) 	 Real estate	 8.20	 31 481 765.51	 0.76
	 6 023 710	 YAMANA GOLD INC (Brazil) 	 Materials	 8.84	 37 963 566.39	 0.91
Middle East	 6 759 166.70	 0.16

	26 262 452	 DP WORLD LIMITED (United Arab Emirates) 	 Transportation	 0.36	 6 759 166.70	 0.16

P O R T F O L I O  V A L U E 	 3  4 4 4  3 5 5  3 0 3 . 8 5 	 8 2 . 9 8

N E T  A S S E T S 	 4  1 5 0  9 9 4  7 1 5 . 5 2 	 1 0 0 . 0 0

Portfolio Carmignac Investissement at 30/06/2009 (continued)	 Price in currencies 	  Total value (€) 	  % of net assets


