
E Q U I T Y  M A N A G E M E N T  S P E C I A L I S E D

Carmignac Commodities is an international equity fund that primarily 
invests in precious metals and industrial metals, energy, and agricultural 
commodities. It seeks the best growth opportunities through careful 
selection of high-potential stocks.

Concerns about the outlook for growth, in Europe in particular, 
weighed heavily on investor sentiment, dragging most equity 
markets into negative territory. These fears have been deepening 
since the first quarter when the sovereign debt ratings of peripheral 
countries such as Greece and Spain were downgraded. The 
austerity measures needed to reduce budget deficits will doubtless 
be a significant burden on their future growth. Commodity markets 
could not escape the pervading gloom, with many economically 
sensitive sub-sectors recording sharp falls in prices. So it was not 
surprising that the Fund, lagging slightly behind its performance 
indicator, posted a negative quarterly performance for the first time 
since 2008.

The main reason for this underperformance is related to fears 
over the sustainability of global growth, causing those industrial 
commodities most sensitive to the economic cycle, such as 
copper, iron ore and coal, to drop in value. This wiped out some 
of the gains that enabled them to contribute significantly to the 
Fund’s outperformance in the first quarter. As our view on the 
macroeconomy evolved during the quarter so did the composition of 
the portfolio. We significantly reduced our exposure to the above-
mentioned sectors, closing several of the most volatile medium-
sized positions such as Mercator Minerals, Ferrexpo, Evraz and 
FNX. Nevertheless our remaining exposure within this component 
penalised performance in the short term. The sale of certain stocks 
as a precautionary measure in no way dampens our enthusiasm 
about the medium-term prospects for these sectors. We still believe 
that production constraints are putting pressure on the balance 
between the supply of and demand for strategic commodities such 
as copper and iron ore. With no large mines opening in politically 
stable regions, there is an even greater risk of seeing copper 
production reach a bottleneck in the next few years. This explains 
our continued exposure to these sectors despite the current turmoil. 
We have not ruled out the possibility of returning to stocks that we 
have sold if their prices fall excessively.

The second factor weighing on performance was also the most 
significant: the oil slick in the Gulf of Mexico following the explosion 
of the Horizon deepwater oil rig owned by Transocean. This disaster 
affected the portfolio via a significant underperformance of oil 
service companies and, in particular, those involved in deepwater 
drilling. It also led to a fall in Anadarko, BP’s minority partner 
in the Macondo well. Uncertainty lingers about the long-term 
consequences of the oil slick. Until the leak is plugged, it will be 

hard to estimate clean-up costs, the fines that could be imposed 
and the number of companies that may be prosecuted in connection 
with the matter. The disaster also promises to change how quickly 
and easily deep-water drilling projects can be completed. The US 
government has imposed a six-month moratorium on drilling new 
wells in the Gulf of Mexico, a move which has clearly affected 
investor sentiment towards the sector. This exceptional event 
prompted us to overhaul the composition of the portfolio. Fortunately, 
as indicated in our previous report, we had already reduced our 
exposure to this sector in the first quarter by selling Noble Drilling 
and Cameron. Subsequent developments led us to continue in the 
same vein, selling all of our Transocean and Anadarko holdings in 
the two weeks following the explosion, thus avoiding the worst of 
the battering taken by the two stocks. We significantly reduced 
our exposure to drilling companies and deepwater oil rig operators 
due to concerns that the Gulf of Mexico moratorium could result in 
excess supply in the sector, especially in light of new equipment 
due for delivery in the next 18 months.
We thus liquidated our holding in the seismic research specialist 
Petroleum Geo Services and reduced our exposure to Seadrill and 
Pride to less than 1% of the portfolio. The proceeds of these sales 
were partly invested in Core Labs, an oil deposit analysis and 
management company whose excellent returns and ultramodern 
technology are promising. The company could also benefit from 
stricter regulations insofar as its analysis techniques represent key 
advantages in accident prevention.

In the medium term, the very depressed valuations of many stocks 
(down by more than 40%) appear unjustified, thus presenting 
considerable upside potential. Lingering doubts - mainly about 
whether the plugging of the leak, expected in early August, 
is a success - are fuelling the markets’ uncertainty. Given the 
circumstances, some stocks became too attractive to ignore. At the 
end of the quarter, for example, we paid 30% less for Anadarko 
than the price at which we had sold it earlier.

The negative impact of these factors was largely offset by our 
strong positioning in gold and gold companies. In the uncertain 
environment of the second quarter, gold was by far the best 
performing commodity and our decision to double our exposure here 
paid off. Red Back Mining, our largest position, enjoyed another 
stellar quarter as did our other mid cap holdings such as Semafo, 
Osisko, Detour and Randgold. They turned in performances twice 
that of the price of gold, boding well for the leveraging effect of 
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Net assets €1,107,422,235.93 Quarterly performance Performance over 1 year
Number of units 3,776,292.30 Fund –8.7% Fund +35.3%
Value per unit €293.26 Indicator –7.0% Indicator +25.0%
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	 Please note that past performance is not a guide to future performance  
and that it may fluctuate over time.
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Statistics (%) 1 year 3 years

Fund volatility  21.09    32.75   
Benchmark volatility  15.79    25.27   
Sharp ratio  1.66   –0.19   
Beta  1.29    1.22   
Alpha  0.17    0.35   

 
 
Accumulated performance (%)

 
Since 

31/12/2009

 
 

3 months

 
 

6 months

 
 

1 year

 
 

3 years

 
 

5 years

 
 

10 years

Since  
launch on  
10/03/2003

Carmignac Commodities  2.11   –8.69    2.11    35.30   –11.76    71.48    –  193.35   
Carmignac Commodities Index (Eur)* –0.40   –7.00   –0.40    24.98   –15.20    43.62    –  148.34   
Category average**  2.88   –4.60    2.88    30.22   –13.94    77.39    –  142.05   
Ranking (quartile) 2 3 2 2 2 2  – 2
*Index calculated and composed of 45% MSCI ACWF Oil and Gas (Eur), 5% MSCI ACWF Energy Equipment (Eur), 40% MSCI ACWF Metal and Mining (Eur), 5% MSCI ACWF  
Paper and Forest (Eur) and 5% MSCI ACWF Food (Eur).
**Sector Equity Natural Resources.

such investments. So long as uncertainty remains, we will retain 
significant exposure to this sector. We will continue to favour our 
holdings present in West Africa (Red Back Mining and Semafo) as 
they have the capacity to start operations at completely new gold 
deposits and not just open new mines.

Some of our oil holdings also contributed strongly, with Pacific 
Rubiales making excellent progress. While some of this 
performance is directly linked to the company’s new listing on the 
Colombian stock exchange, the continued good news flow relating 
to both production and the success of its secondary recovery 
techniques explains much of this stock’s outperformance over the 
last 18 months.

The best performers over the quarter include:

Stocks 	 Performance

Semafo, gold, Canada	 +42%

Silver Wheaton Corp, metals, Mexico	 +34%

Osisko Mining, gold, Canada	 +30%

Red Back Mining, gold, Africa	 +30%

Randgold, gold, Mali	 +28%
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Portfolio Carmignac Commodities at 30/06/2010 Price in local 
currencies Total value (€) % of net assets

CASH AND CASH APPROPRIATIONS 37  960   036 .99 3 .43

CASH 37 960 036.99 3.43

EQUITIES 1  069   462   198 .94 96 .57

Energy 371 812 416.37 33.57
4 401 000 AMBIT ENERGY North America 0.84 3 031 548.49 0.27

474 074 ANADARKO PETROLEUM North America 36.09 13 967 940.78 1.26
5 000 000 BANKERS PETROLEUM Eastern Europe 7.02 26 965 774.21 2.44

10 000 000 CANACOL ENERGY LTD Latin America 0.90 6 914 301.08 0.62
240 000 CORE LABORATORIES Europe 147.61 28 921 871.17 2.61
310 000 DRIL-QUIP North America 44.02 11 140 664.54 1.01
280 000 ENBRIDGE North America 49.58 10 665 232.59 0.96
330 000 FMC TECHNOLOGIES INC North America 52.66 14 187 117.32 1.28

5 300 000 GRAN TIERRA ENERGY Latin America 4.96 21 461 343.78 1.94
500 000 HALLIBURTON CO North America 24.55 10 021 226.22 0.90
450 000 NATIONAL OILWELL North America 33.07 12 149 155.03 1.10
200 000 OCCIDENTAL PETROLEUM CORP North America 77.15 12 631 692.38 1.14

3 190 000 OGX Latin America 16.72 24 157 253.50 2.18
3 400 000 PACIFIC RUBIALES ENERGY CORP Latin America 23.86 62 323 973.42 5.63

80 000 PETROBANK ENERGY & RESOURCES North America 37.45 2 301 694.00 0.21
905 000 PETROHAWK ENERGY CORP North America 16.97 12 538 043.92 1.13
230 000 PRIDE INTERNATIONAL North America 22.34 4 194 791.41 0.38
370 000 SCHLUMBERGER North America 55.34 16 784 880.39 1.52
300 000 SEADRILL Europe 119.00 4 481 687.22 0.40
500 000 SOUTHWESTERN ENERGY CO North America 38.64 15 772 716.14 1.42

1 875 000 TRANSGLOBE ENERGY North America 7.79 11 221 334.46 1.01
1 319 000 TULLOW OIL Europe 10.03 16 158 253.44 1.46
5 000 000 URANIUM-1 INC Africa 2.59 9 948 911.00 0.90

400 000 WALTER ENERGY North America 60.85 19 871 009.88 1.79

Diversified Metals & Mining 294 173 968.92 26.56
2 160 800 ANVIL MINING Africa 2.80 4 648 131.22 0.42
6 000 000 ATLAS IRON Australia 2.11 8 729 830.37 0.79
1 390 000 BHP BILLITON PLC Australia 17.55 29 786 320.61 2.69

700 000 CLIFF NATURAL RESOURCES North America 47.16 26 950 771.49 2.43
5 630 000 COPPER MOUNTAIN MINING North America 2.13 9 212 845.23 0.83
3 600 000 CSLD THOMPSON IRON MINES North America 7.26 20 079 130.33 1.81
4 700 000 EQUINOX MINERALS Africa 3.73 13 468 290.25 1.22

759 700 FIRST QUANTUM MINERALS LTD Africa 53.55 31 254 127.45 2.82
120 000 FREEPORT MCMORAN COP. & GOLD Asia 59.13 5 792 799.41 0.52

1 300 000 HUDBAY MINERALS INC North America 11.17 11 155 840.66 1.01
11 200 000 IBERIAN MINERALS CORP North America 0.42 3 613 874.70 0.33
10 000 000 INDOCEMENT TUNGGAL PRAKARSA Asia 15 800.00 14 401 705.01 1.30
3 400 000 LUNDIN MINING CORP North America 3.01 7 862 328.58 0.71

460 000 RIO TINTO PLC Australia 29.69 16 677 984.73 1.51
1 000 000 TALVIVAARA MINING Europe 3.65 4 458 015.27 0.40
3 350 000 TASEKO MINES North America 4.52 11 632 927.44 1.05

450 701 TECK RESOURSES LTD North America 31.48 10 969 287.16 0.99
560 832 TERNIUM SA North America 32.92 15 072 732.01 1.36
700 000 VALE SA Latin America 24.35 13 915 421.67 1.26
450 000 VEDANTA RESOURCES Australia 21.25 11 679 389.31 1.05
441 170 WESTERN AREAS Australia 3.78 1 149 925.94 0.10

2 000 000 XSTRATA America 8.87 21 662 290.08 1.96

Precious Metals & Minerals 327 409 036.50 29.56
5 558 066 ANDEAN RESOURCES LTD Australia 3.37 12 915 930.51 1.17
8 935 200 BANRO CORPORATION Africa 2.03 13 934 971.77 1.26
1 390 000 DETOUR GOLD North America 23.65 25 255 252.95 2.28

13 000 000 EASTERN PLATINIUM Africa 0.97 9 687 704.07 0.87
505 000 FRANCO-NEVADA CORP North America 32.40 12 613 845.88 1.14
400 000 GOLDCORP INC North America 43.85 14 319 536.29 1.29
900 000 IAMGOLD CORP Africa 18.77 12 978 143.13 1.17

2 800 000 NEW GOLD North America 6.19 14 149 726.51 1.28
2 650 000 OSISKO MINING North America 11.48 23 371 874.16 2.11

850 000 PETER HAMBRO MINING Europe 11.90 12 354 198.47 1.12
319 999 RANDGOLD Africa 94.75 24 752 963.71 2.24

3 230 000 RED BACK MINING Africa 26.91 66 776 245.53 6.03
9 200 000 ROMARCO MINERAL North America 1.77 12 510 275.42 1.13
3 100 000 SAN GOLD CORPORATION North America 4.55 10 836 246.30 0.98
5 700 000 SEMAFO North America 8.05 35 251 411.67 3.18
1 000 000 SILVER WHEATON CORP Latin America 20.10 16 409 502.82 1.48
1 860 600 TAHOE RESOURCES North America 6.50 9 291 207.31 0.84

Agricultural resources 76 066 777.15 6.87
75 000 AGRIUM North America 48.94 3 003 306.39 0.27

700 000 DOMTAR CORP North America 49.15 28 207 404.68 2.55
805 000 FIBRIA CELULOSE Latin America 14.80 9 726 508.29 0.88

52 150 000 GOLDEN AGRI-RESOURCES Asia 0.53 16 162 977.69 1.46
814 025 MBAC FERTILIZER North America 1.62 1 013 114.51 0.09
255 000 POTASH CORP North America 86.24 17 953 465.59 1.62

P O R T F O L I O  V A L U E 1  069   462   198 .94 96 .57

NET ASSETS 1  107   422   235 .93 100 .00


